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TOWN OF CASTLE ROCK 

SERVICES AGREEMENT 

(Financial Auditing Services – Fiscal Years 2018 - 2020) 

 

DATE: _________________________________________________________, 2018. 

 

PARTIES: TOWN OF CASTLE ROCK, a Colorado municipal corporation, 100 N. 

Wilcox Street, Castle Rock, Colorado 80104 (“Town”). 

 

BKD, LLP, a Colorado limited liability partnership, 1801 California Street, 

Suite 2900, Denver, Colorado 80202-2606 (“Consultant”). 

 

RECITALS:  
 

A. The Town issued a Request for Proposal seeking qualified firms with expertise 

in financial auditing services. 

  

B. Consultant timely submitted its proposal. 

 

C. Town wishes to engage Consultant to provide the services more fully described 

in the following Agreement and Exhibits. 

 

TERMS: 
 

 Section 1. Scope of Services. Consultant shall provide financial auditing services 

for the Town of Castle Rock as defined in the Consultant’s Engagement Proposal dated 

November 1, 2019, attached hereto as Exhibit 1 (“Services”).   

 

Section 2. Payment.  Consultant shall invoice Town monthly for the Services 

rendered at the rates designated in Exhibit 2.    Town shall pay such invoices within 30 days’ 

receipt of such invoice.  Unless authorized in writing by the Town, in no event shall payment 

exceed (i) $65,075 for the year ended December 31, 2018, (ii) $67,485 for the year ended 

December 31, 2019, and (iii) $70,730 for the year ended December 31, 2020 (which amounts 

include one major single audit program and any additional increase will be subject to the terms 

of this Agreement).  Provided however, Town’s request for additional single audits Services 

shall not require an amendment to this Agreement, provided such Services are at the rates set 

forth in Exhibit 2.   

 

 Section 3. Term/Completion.  The term of this Agreement shall be three years 

commencing on November 6, 2018 and expiring December 31, 2021. Consultant shall devote 

adequate resources to assure timely completion of the Services.  Consultant shall perform the 

Services under this Agreement using a standard of care, skill and diligence ordinarily used by 

reputable professionals performing under circumstances similar to those required by this 

Agreement. 

 

 Town shall have the right to terminate this Agreement at any time with 30 days’ written 

notice to Consultant.  In addition, this Agreement shall terminate on (i) December 31, 2019 in 
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the event funds to support payment under this Agreement are not appropriated for calendar 

year 2020, or (ii) December 31, 2020 in the event funds to support payment under this 

Agreement are not appropriated for calendar year 2021.  The Town’s only obligation in the 

event of termination shall be payment of fees and expenses incurred up to and including the 

effective date of termination.  Consultant shall turn over all work product produced up to the 

date of termination. 

 

 Section 4. Subcontractors.  Consultant may utilize subcontractors to assist with 

specialized works as necessary to complete the Services.  Consultant will submit any proposed 

subcontractor and the description of their services to the Town for approval.   

 

 Section 5. Assignment.  This Agreement shall not be assigned by Consultant 

without the written consent of the Town. 

 

 Section 6.   Notice.  Any notice required or permitted by this Agreement shall be in 

writing and shall be deemed to have been sufficiently given for all purposes if sent by certified 

mail or registered mail, postage and fees prepaid, addressed to the party to whom such notice 

is to be given at the address set forth on the first page of this Agreement, or at such other 

address as has been previously furnished in writing to the other party or parties.  Such notice 

shall be deemed given when deposited in the United States mail. 

 

Section 7. Prohibition Against Employing Illegal Aliens. Consultant shall 

not knowingly employ or contract with an illegal alien to perform work under this contract.  

Consultant shall not enter into a contract with a subcontractor that fails to certify to the 

Consultant that the subcontractor shall not knowingly employ or contract with an illegal alien 

to perform work under this contract. 

 

Consultant  has confirmed the employment eligibility of all employees who are newly hired 

for employment to perform work under the public contract for services through participation 

in either the E-verify program or the Department program, as defined in C.R.S. §§ 8-17.5-

101(3.3) and 8-17.5-101(3.7), respectively.  Consultant is prohibited from using the E-verify 

program or Department program procedures to undertake pre-employment screening of job 

applicants while this contract is being performed. 

 

If Consultant obtains actual knowledge that a subcontractor performing work under this 

Agreement for services knowingly employs or contracts with an illegal alien, Consultant shall: 

 

 A. Notify the subcontractor and the Town within three days that the Consultant has 

actual knowledge that the subcontractor is employing or contracting with an illegal alien; and 

 

 B. Terminate the subcontract with the subcontractor if within three days of 

receiving notice required pursuant to this paragraph the subcontractor does not stop employee 

or contracting with the illegal alien; except that the Consultant shall not terminate the contract 

with the subcontractor if during such three days the subcontractor provides information to 

establish that the subcontractor has not knowingly employed or contracted with an illegal alien. 
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Consultant  shall comply with any reasonable request by the Department of Labor and 

Employment made in the course of an investigation that the Department is undertaking 

pursuant to the authority established in C.R.S. §8-17.5-102(5). 

 

If Consultant violates a provision of this Agreement required pursuant to C.R.S. §8-17.5-102, 

Town may terminate the Agreement for breach of contract.  If the Agreement is so terminated, 

the Consultant shall be liable for actual and consequential damages to the Town. 

 

Section 8. Insurance.   Consultant agrees to procure and maintain, at is own 

cost, the following policy or policies of insurance. Consultant shall not be relieved of any 

liability, claims, demands or other obligations assumed pursuant to this Agreement by reason 

of its failure to procure or maintain insurance, or by reason of its failure to procure or maintain 

insurance in sufficient amounts, durations, or types. 

 

 A. Consultant shall procure and maintain, and shall cause each subcontractor of 

the Consultant to procure and maintain a policy with the minimum insurance coverage listed 

below.  Such coverage shall be procured and maintained with forms and insurers acceptable to 

the Town.  All coverage shall be continuously maintained from the date of commencement of 

services hereunder.  In the case of any claims-made policy, the necessary retroactive dates and 

extended reporting periods shall be procured to maintain such continuous coverage. 

 

1. Workers Compensation insurance to cover obligations imposed by the 

Workers Compensation Act of Colorado and any other applicable laws for any 

employee engaged in the performance of Work under this contract, and Employer’s 

Liability insurance with minimum limits of FIVE HUNDRED THOUSAND 

DOLLARS ($500,000) each accident, FIVE HUNDRED THOUSAND DOLLARS 

($500,000) disease-policy limit, and FIVE HUNDRED THOUSAND DOLLARS 

($500,000) disease-each employee. 

 

2. Comprehensive General Liability insurance with minimum combined 

single limits of ONE MILLION DOLLARS ($1,000,000) each occurrence and ONE 

MILLION DOLLARS ($1,000,000) aggregate.  The policy shall be applicable to all 

premises and operations.  The policy shall include coverage for bodily injury, broad 

form property damage (including for contractual and employee acts), blanket 

contractual, independent contractors, products, and completed operations.  The policy 

shall contain a severability of interests provision. 

 

3. Comprehensive Automobile Liability Insurance with minimum 

combined single limits for bodily injury and property damage of not less than ONE 

MILLION DOLLARS ($1,000,000) each occurrence and ONE MILLION DOLLARS 

($1,000,000) aggregate with respect to each of Consultant ’s owned, hired and/or non-

owned vehicles assigned to or used in performance of the services.  The policy shall 

contain a severability of interests provision. 

 

4.    Professional Liability insurance with minimum limits of ONE 

MILLION DOLLARS ($1,000,000) per claim and ONE MILLION DOLLARS 

($1,000,000) aggregate. 
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 B. The policies required above, except Workers’ Compensation insurance, 

Employers’ Liability insurance and Professional Liability insurance, shall be endorsed to 

include the Town, its officers and employees, as additional insureds.  Every policy required 

above, except Workers’ Compensation and Professional Liability insurance, if applicable,  

shall be primary insurance, and any insurance carried by the Town, its officers, or its 

employees, shall be excess and not contributory insurance to that provided by Consultant.  The 

additional insured endorsement for the Comprehensive General Liability insurance required 

above shall not contain any exclusion for bodily injury or property damage arising from 

completed operations.  The Consultant shall be solely responsible for any deductible losses 

under ach of the policies required above. 

 

 C. Certificates of insurance shall be completed by Consultant’s insurance agent as 

evidence that policies providing the required coverage, conditions and minimum limits are in 

full force and effect, and shall be subject to review and approval by the Town.  Each certificate 

shall identify the Project and shall provide that coverage afforded under the policies shall not 

be cancelled, terminated or materially changed until at least 30 days prior written notice has 

been given to the Town.  If the words “endeavor to” appear in the portion of the certificate 

addressing cancellation, those words shall be stricken from the certificate by the agent(s) 

completing the certificate.  The Town reserves the right to request and receive a certified copy 

of any policy and any endorsement thereto.   

 

 D. Failure on the part of Consultant to procure or maintain policies providing the 

required coverage, conditions, and minimum limits shall constitute a material breach of 

contract upon which at the Town’s discretion may procure or renew any such policy or any 

extended connection therewith, and all monies so paid by the Town shall be repaid by 

Consultant to the Town upon demand, or the Town may offset the cost of the premiums against 

any monies due to Consultant from the Town. 

 

 E. The parties understand and agree that the Town is relying on, and does not 

waive or intend to waive by any provision of this contract, the monetary limitations (presently 

$350,000 per person, $990,000 per occurrence) or any other rights, immunities, and protections 

provided by the Colorado Governmental Immunity Act, C.R.S. §24-10-101, et seq., as from 

time to time amended, or otherwise available to Town, its officers, or its employees. 

 

Section 9. Indemnification.  Consultant expressly agrees to indemnify and hold 

harmless Town or any of its officers or employees from any and all claims, damages, liability, 

or court awards including attorney’s fees that are or may be awarded as a result of any loss, 

injury or damage sustained or claimed to have been sustained by anyone, including, but not 

limited to, any person, firm, partnership, or corporation,  to the extent caused by the negligent 

acts, errors or omissions of Consultant or any of their employees or agents in performing work 

pursuant to this Agreement.  In the event that any such suit or action is brought against Town, 

Town will give notice within ten (10) days thereof to Consultant.  

  

 Section 10. Delays.  Any delays in or failure of performance by any party of his or 

its obligations under this Agreement shall be excused if such delays or failure are a result of 

acts of God, fires, floods, strikes, labor disputes, accidents, regulations or orders of civil or 
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military authorities, shortages of labor or materials, or other causes, similar or dissimilar, which 

are beyond the control of such party. 

 

 Section 11. Additional Documents.  The parties agree to execute any additional 

documents or take any additional action that is necessary to carry out this Agreement. 

 

 Section 12. Entire Agreement.  This Agreement represents the entire agreement 

between the parties and there are no oral or collateral agreements or understandings.  This 

Agreement may be amended only by an instrument in writing signed by the parties.  If any 

other provision of this Agreement is held invalid or unenforceable, no other provision shall be 

affected by such holding, and all of the remaining provisions of this Agreement shall continue 

in full force and effect. 

 

 Section 13. Time of the Essence.  Time is of the essence.  If any payment or any 

other condition, obligation, or duty is not timely made, tendered or performed by either party, 

then this Agreement, at the option of the party who is not in default, may be terminated by the 

non-defaulting party, in which case, the non-defaulting party may recover such damages as 

may be proper.   

 

Section 14. Default and Remedies.  In the event either party should default in 

performance of its obligations under this agreement, and such default shall remain uncured for 

more than 10 days after notice of default is given to the defaulting party, the non-defaulting 

party shall be entitled to pursue any and all legal remedies and recover its reasonable attorney’s 

fees and costs in such legal action. 

 

 Section 15. Waiver.  A waiver by any party to this Agreement of the breach of any 

term or provision of this Agreement shall not operate or be construed as a waiver of any 

subsequent breach by either party. 

 

 Section 16. Governing Law.  This Agreement shall be governed by the laws of the 

State of Colorado. 

  

 Section 17. Independent Contractor.  Consultant and Town hereby represent that 

Consultant is an independent contractor for all purposes hereunder.  As such, Consultant is not 

covered by any worker’s compensation insurance or any other insurance maintained by Town 

except as would apply to members of the general public. Consultant shall not create any 

indebtedness on behalf of the Town. 

 

 Section 18. No Third Party Beneficiaries.  It is expressly understood and agreed 

that enforcement of the terms and conditions of this Agreement, and all rights of action relating 

to such enforcement, shall be strictly reserved to Town and Consultant, and nothing contained 

in this Agreement shall give or allow any such claim or right of action by any other third party 

on such Agreement.  It is the express intention of the parties that any person other than Town 

or Consultant receiving services or benefits under this Agreement shall be deemed to be an 

incidental beneficiary only. 
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ATTEST:      TOWN OF CASTLE ROCK 

 

 

___________________________   ______________________________ 

Lisa Anderson, Town Clerk    Jennifer Green, Mayor  

      

 

Approved as to form:                                           Approved as to content:  

 

 

____________________________                                   

Robert J. Slentz, Town Attorney     Trish Muller, Finance Director 
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CONSULTANT: 

 

BKD, LLP 

 

By: _________________________________ 

 

Its:  ___________________________ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 



BKD."up 1801 Califoinia Street, Suite 2900// Denver, CO 80202-2606

CPAs & Advisors 9 303 832 5705 // bkd.com

November 1, 2018

Honorable Mayor and Members
of the Town Council of the Town of Castle Rock

100 North Wilcox Street

Castle Rock, Colorado 80104

We are pleased to confirm the arrangements of our engagement and the nature of the services we
will provide to the Town of Castle Rock (the Town).

ENGAGEMENT OBJECTIVES AND SCOPE

We will audit the basic financial statements of the Town as ofand for the year ended
December 31, 2018, and the related notes to the financial statements.

Our audit will be conducted with the objectives of:

^ Expressing an opinion on the financial statements.

^ Issuing a report onyour compliance based onthe audit ofyour financial statements.

Issuing a report on your internal control overfinancial reporting based on theaudit of your
financial statements.

^ Expressing anopinion onyour compliance, inall material respects, with the types of
compliance requirements described in the U.S. Office of Management and Budget(0MB),
Compliance Supplement that areapplicable to eachof yourmajorfederal award programs.

^ Issuing a report onyour internal control over compliance based onthe audit ofyour
compliance withthe types of compliance requirements thatare applicable to each of your
major federal award programs.

^ Issuing a report on yourschedule of expenditures of federal awards.
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OUR RESPONSIBILITIES

We will conduct our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS), the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States and Title 2 U.S. Code
ofFederal Regulations (CFR) Part 200, UniformAdministrative Requirements, Cost Principles,
and Audit Requirementsfor Federal Awards (Uniform Guidance). Those standards require that
we plan and perform:

"C The audit of the financial statements to obtain reasonable rather than absolute assurance

about whether the financial statements are tree of material misstatement, whether caused by
traud or error.

"C The audit of compliancewith the types of compliancerequirements described in the 0MB
Compliance Supplement applicable to each major federal award program to obtain
reasonable rather than absolute assurance about whether noncompliance having a direct and
material effect on a major federal award program occurred.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to error or fraud. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

Because of the inherent limitations of an audit, together with the inherent limitations of internal
control, an unavoidable risk that some material misstatements or noncompliance having a direct
and material effect may not be detected exists, even though the audit is properly planned and
performed in accordance with GAAS.

In making our risk assessments, we consider internal control relevant to the Town's preparation
and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the
effectiveness of the Town's internal control. However, we will communicate to you in writing
concerning any significant deficiencies or material weaknesses in internal control relevant to the
audit of the financial statements that we have identified during the audit. Also, in the future,
procedures could become inadequate because of changes in conditions or deterioration in design
or operation. Two or more people may also circumvent controls, or management may override
the system.
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We are available to perform additional procedures with regard to fraud detection and prevention
at your request, subject to completion of our normal engagement acceptance procedures. The
actual terms and fees of such an engagement would be documented in a separate letter to be
signed by you and BKD.

Marcella Ardan, Director, is responsible for supervising the engagement and Rob MaCoy,
Partner, is responsible for authorizing the signing of the report or reports.

We will issue a written report upon completion of our audit of the Town's financial statements.
Our report will be addressed to the Honorable Mayor and Members of the Town Council of the
Town of Castle Rock. We cannot provide assurance that an unmodified opinion will be
expressed. Circumstances may arise in which it is necessary for us to modify our opinion, add
an emphasis of matter or other matter paragraph(s), or withdraw from the engagement. If we
discover conditions that may prohibit us from issuing a standard report, we will notify you as
well. In such circumstances, further arrangements may be necessary to continue our
engagement.

We will also express an opinion on whether supplementary information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

YOUR RESPONSIBILITIES

Our audit will be conducted on the basis that management and those charged with governance
acknowledge and understand that they have responsibility:

1. For the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America;

2. For the design, implementation and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error;

3. For identifying and ensuring compliance with the laws, regulations, contracts and grants
applicable to your activities (including your federal award programs); and
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4. To provide us with:

a. Access to all information of which management is aware that is relevant to the
preparation and fair presentation of the financial statements such as records,
documentation and other matters;

b. Additional information that we may request from management for the purpose of
the audit; and

c. Unrestricted access to persons within the Town from whom we determine it
necessary to obtain audit evidence.

As part of our audit process, we will request from management written confirmation
acknowledging certain responsibilities outlined in this engagement letter and confirming:

• The availability of this information
• Certain representations made during the audits for all periods presented
• The effects of any uncorrected misstatements, if any, resulting from errors or fraud

aggregated by us during the current engagement and pertaining to the latest period
presented are immaterial, both individually and in the aggregate, to the financial
statements taken as a whole

The results of our tests of compliance and internal control over financial reporting performed in
connection with our audit of the financial statements may not fully meet the reasonable needs of
report users. Management is responsible for obtaining audits, examinations, agreed-upon
procedures or other engagements that satisfy relevant legal, regulatory or contractual
requirements or fully meet other reasonable user needs.

With regard to supplementary information:

• Management is responsible for its preparation in accordance with applicable criteria
• Management will provide certain written representations regarding the supplementary

information at the conclusion of our engagement
• Management will include our report on this supplementary information in any document

that contains this supplementary information and indicates we have reported on the
supplementary information

• Management will make the supplementary information readily available to intended users
if it is not presented with the audited financial statements
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ENGAGEMENT FEES

Our fees for the financial statement audit and single audit will be $65,075 (includes one major
single audit program). Any additional single audit programs over the one listed will be billed at
$8,300 per program and any such increase will be subject to the terms of the Agreement.

Our estimate of time assumes no substantial problems with obtaining the information we need to
complete the engagement.

We will issue progress billings during the course of our engagement, and payment of invoices is
due upon receipt. Payment of progress billings shall be subject to the terms and conditions set
forth in the Agreement. Interest will be charged on any unpaid balance after 30 days at the rate
of 10% per annum.

The following new accounting standards are effective for your fiscal year ending December 31,
2018. The impact of these standards on your financial statements will depends on your facts and
circumstances. You should evaluate the effect of these standards well in advance of your fiscal
year-end to obtain any additional information necessary to effectively implement them:

• GASB Statement No. 75, Accounting and Financial Reportingfor Postemployment
Benefits Other Than Pensions

Our engagement fee does not include any consultation with your personnel or third parties,
consent letters and related procedures for the use of our reports in offering documents, inquiries
from regulators or testimony or deposition regarding subpoena. The performance of these
additional services and fees to be charged therefore will be subject to the terms and conditions
set forth in the Agreement. Charges for such services will be billed separately.

Our fees may also increase if our duties or responsibilities are increased by rulemaking of any
regulatory body or any additional new accounting or auditing standards. We understand the
approval of any fee increase will be subject to the terms and conditions set forth in the
Agreement. We will consult with you in the event any other regulations or standards are issued
that may impact our fees.

If our invoices for this or any other engagement you may have with BKD are not paid within 30
days, we may suspend or terminate our services for this or any other engagement. In the event
our work is suspended or terminated as a result of nonpayment, you agree we will not be
responsible for any consequences to you.
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OTHER ENGAGEMENT MATTERS AND LIMITATIONS

The engagement will be performed in accordance of the Professional Services Agreement
attached to this as Exhibit A.

BKD is not acting as your municipal advisor under Section 15B of the Securities Exchange Act
of1934, as amended. As such, BKD is not recommending any action to you and does not owe
you a fiduciary duty with respect to any information or communications regarding municipal
financial products or the issuance of municipal securities. You should discuss such information
or communications with any and all internal or external advisors and experts you deem
appropriate before acting on any such information or material provided by BKD.

Our workpapers and documentation retained in any form of media for this engagement are the
property of BKD. We can be compelled to provide information under legal process. In addition,
we may be requested by regulatory or enforcement bodies to make certain workpapers available
to them pursuant to authority granted by law or regulation. You agree that we have no legal
responsibility to you in the event we provide such documents or information.

This engagement letter sets the terms of the 2018 audit engagements in accordance with the
Agreement. In the event of a conflict between this letter of engagement and the Agreement, the
language in the Agreement shall control.

We may from time to time utilize third-party service providers, e.g., domestic software
processors or legal counsel, or disclose confidential information about you to third-party service
providers in serving your account. We remain committed to maintaining the confidentiality and
security of your information. Accordingly, we maintain internal policies, procedures and
safeguards to protect the confidentiality of your information. In addition, we will secure
confidentiality agreements with all service providers to maintain the confidentiality of your
information. In the event we are unable to secure an appropriate confidentiality agreement, you
will be asked to provide your consent prior to the sharing of your confidential information with
the third-party service provider.

We will, at our discretion or upon your request, deliver financial or other confidential
information to you electronically via email or other mechanism. You recognize and accept the
risk involved, particularly in email delivery as the internet is not necessarily a secure medium of
communication as messages can be intercepted and read by those determined to do so.
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You agree you will not modify these documents for internal use or for distribution to third
parties. You also understand that we may on occasion send you documents marked as draft and
understand that those are for your review purpose only, should not be distributed in any way and
should be destroyed as soon as possible.

The Town may wish to include our report on these financial statements in an exempt offering
document. The Town agrees that the aforementioned auditor's report, or reference to our firm,
will not be included in any such offering document without notifying us. Any agreement to
perform work in connection with an exempt offering document, including providing agreement
for the use of the auditor's report in the exempt offering document, will be a separate
engagement.

Any exempt offering document issued by the Town with which we are not involved will clearly
indicate that we are not involved by including a disclosure such as, "BKD, LLP, our independent
auditor, has not been engaged to perform and has not performed, since the date of its report
included herein, any procedures on the financial statements addressed in that report. BKD, LLP,
also has not performed any procedures relating to this offering document."

You agree to notify us if you desire to place these financial statements or our report thereon
along with other information, such as a report by management or those charged with governance
on operations, financial summaries or highlights, financial ratios, etc., on an electronic site. You
recognize that we have no responsibility as auditors to review information contained in
electronic sites.

Any time you intend to reference our firm name in any manner in any published materials,
including on an electronic site, you agree to provide us with draft materials for our review and
approval before publishing or posting such information.

BKD is a registered limited liability partnership under Missouri law. Under applicable
professional standards, partners of BKD, LLP have the same responsibilities as do partners in a
general accounting and consulting partnership with respect to conformance by themselves and
other professionals in BKD with their professional and ethical obligations. However, unlike the
partners in a general partnership, the partners in a registered limited liability partnership do not
have individual civil liability, directly or indirectly, including by way of indemnification,
contribution, assessment or otherwise, for any debts, obligations or liabilities of or chargeable to
the registered limited liability partnership or each other, whether arising in tort, contract or
otherwise.
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In accordance with Government Auditing Standards, we have attached hereto a copy of our
firm's latest peer review report.

Please sign and return the attached copy of this letter to indicate your acknowledgement of, and
agreement with, the arrangements for our audit of the financial statements including our
respective responsibilities. If the signed copy you return to us is in electronic form, you agree
that such copy shall be legally treated as a "duplicate original" of this agreement.

Acknowledged and agreed to on behalf of:

THE TOWN OF CASTLE ROCK

BY
Jennifer Green

Mayor and Councilwoman

DATE

BY

Trish Muller

Finance Director

DATE
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Exhibit A

A. PROHIBITION AGAINST EMPLOYING ILLEGAL ALIENS

By submitting a proposal, proposer hereby certifies that at the time of this certification,
proposer does not knowingly employ or contract with an illegal alien; and that proposer
has participated or attempted to participate in the E-verifyprogram or the Department
program, as defined in C.R.S. §§ 8-17.5-101(3.3) and 8-17.5-102(3.7), respectively, in order to
confirm the employment eligibility ofall employees who are newly hiredfor employment to
perform the work under the public contractfor services.

B. INSURANCE REOUIREMENTS

Contractor agrees to procure and maintain, at his own cost, the following policy or policies
of insurance. Contractor shall not be relieved of any liability, claims, demands or other
obligations assumed pursuant to this Agreementby reasonof its failure to procureor maintain
insurance, or by reason of its failure to procure or maintain insurance in sufficient amounts,
durations, or types.

a. Workers Compensation insurance to cover obligations imposed by the
Workers Compensation Act of Colorado and any other applicable
laws for any employee engaged in the performance of Work under
this contract, and Employer's Liability insurance with minimum limits
of FIVE HUNDRED THOUSAND DOLLARS ($500,000) each
accident, FIVE HUNDRED THOUSAND DOLLARS ($500,000)
disease-policy limit, and FIVE HUNDRED THOUSAND DOLLARS
($500,000) disease-each employee.

b. Comprehensive General Liability insurance with minimum combined
single limits of ONE MILLION DOLLARS ($1,000,000) each
occurrence and ONE MILLION DOLLARS ($1,000,000) aggregate. The
policy shall be applicableto all premisesand operations. The policy shall
include coverage for bodily injury, broad form property damage
(including for contractual and employee acts), blanket contractual,
independent contractors, products, and completed operations.

c. Comprehensive Automobile Liability Insurance with minimum combined
single limits for bodily injury and property damage of not less than
ONE MILLION DOLLARS ($1,000,000) each occurrence and ONE
MILLION DOLLARS ($1,000,000)aggregate with respect to each of
Contractor 's owned, hired and/or non-owned vehicles assigned to or
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used in performance of the services.

d. Professional Liability insurance with minimum limits of ONE MILLION
DOLLARS ($1,000,000) per claim and ONE MILLION DOLLARS
($1,000,000) aggregate.

2. The policies required above, except Workers' Compensation insurance. Employers'
Liability insurance and Professional Liability insurance shall be endorsed to include the
Town, its officers and employees, as additional insureds. Every policy required above,
except Workers' Compensation and Professional Liability insurance, if applicable, shall
be primary insurance, and any insurance carried by the Town, its officers, or its
employees, shall be excess and not contributory insurance to that provided by Contractor.
The additional insured endorsement for the Comprehensive General Liability insurance
required above shall not contain any exclusion for bodily injury or property damage
arising from completed operations. The Contractor shall be solely responsible for any
deductible losses under each of the policies required above.

3. Certificates of insurance shall be completed by Contractor's insuranceagent as evidence that
policies providing the required coverage, conditions and minimum limits are in full force
and effect, and shall be subject to review and approval by the Town. Each certificate shall
identify the Project. The Contractor shall notify the Town within 30 days if cancellation
occurs. The Town reserves the right to request and receive a certified copy of any policy
and any endorsement thereto.

4. Failure on the part of Contractor to procure or maintain policies providing the required
coverage, conditions, and minimum limits shall constitute a material breach of
contract upon which the Town may terminate this agreement.

5. The parties understand and agree that the Town is relying on, and does not waive or intend to
waive by any provisionof this contract,the monetary limitations (presently$350,000per
person,$990,000 per occurrence) or any other rights, immunities, and protections
provided by the Colorado Governmental Immunity Act, §24-10-101, et sect, 10 C.R.S.,
as from time to time amended, or otherwise available to Town, its officers, or its
employees.



«p&N 8550 United Plaza Blvd., Ste. 1001 - Baton Rouge, LA 70809
225-922-4600 Phone - 225-922-4611 Fax - pncpa.com

Postlethwaite &NetterviUe Postlethwaite &Netterville and Associates, LLC.

Report on the Firm's System of Quality Control

To the Partners of

BKD, LLP

and the National Peer Review Committee

We have reviewed the system of quality control for the accounting and auditing practice of BKD, LLP (the firm)
applicable to engagements not subject to PCAOB inspection in effect for the year ended May 31, 2017. Our peer
review was conducted in accordance with the Standards for Performing and Reporting on Peer Reviews established
by the Peer Review Board of the American Institute of Certified Public Accountants (Standards).

A summary of the nature, objectives, scope, limitations of, and the procedures performed in a System Review as
described in the Standards may be found at www.aicpa.org/Drsummarv. The summary also includes an explanation
of how engagements identified as not performed or reported in conformity with applicable professional standards, if
any, are evaluated by a peer reviewer to determine a peer review rating.

Firm's Responsibility

The firm is responsible for designing a system of quality control and complying with it to provide the firm with
reasonable assurance of performing and reporting in conformity with applicable professional standards in all material
respects. The firm is also responsible for evaluating actions to promptly remediate engagements deemed as not '
performed or reported in conformity with professional standards, when appropriate, and for remediating weaknesses
in its system of quality control, if any.

Peer Reviewer's Responsibility

Our responsibility is to express an opinion on the design of the system of quality control and the firm's compliance
therewith based on our review.

Required Selections and Considerations

Engagements selected for review included engagements performed under GovernmentAuditing Standards, including
compliance audits under Single Audit Act; audits of employee benefit plans, audits performed under FDICIA, an
audit of carrying broker-dealers, and examinations of service organizations [SOC 1 and SOC 2 engagements].

As part of our peer review, we considered reviews by regulatory entities as communicated to the firm, if applicable,
in determining the nature and extent of our procedures.

Opinion

In our opinion, the system of quality control for the accounting and auditing practice of BKD, LLP applicable to
engagements not subject to PCAOB inspection in effect for the year ended May 31, 2017, has been suitably designed
and complied with to provide the firm with reasonable assurance of performing and reporting in conformity with
applicable professional standards in all material respects. Firms can receive a rating of pass, pass with
deficiency(ies) orfail. BKD, LLP has received a peer review rating ofpass.

Baton Rouge, Louisiana
October 6,2017
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YOUR INVESTMENT

BKD, LLP knows our clients do not like fee surprises. Neither do we. Our goal is to be candid and timely, and we want
to answer the Town of Castle Rock, Colorado's (Town of Castle Rock) questions about fees upfront. We determine
our fees byevaluating a number of variables: thecomplexity of thework, theproject's scope, thetime wewill spend
and the level of professional staffneeded fora Financial Statement Audit in Accordance with Government Auditing
Standards & Title 2 U.S. Code ofFederal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and AuditRequirementsfor Federal Awards (the Uniform Guidance).

a. Estimate the number of hours and hourly rates planned for the completion of this contract. Specifically, Indicate the
number of personnel planned for the engagement, the staff level of each, estimated hours for each Individual,and their
hourly rate (or. Ifapplicable, the overall "blended" rate) to be used. In addition, estimate additional amounts such as
administrative expenses planned for the completion of this contract.

b. Submit a "not-to-exceed" total contract amount for the each of the three (3) years. Price proposals will only be
considered from those firms that meet the minimum qualifications as specified In the RFP. Label the envelope with the
firm's company name and the title "Financial & Compliance Audit Services Cost Proposal."

c. Please distinguish the amount of the proposal as It relates to Single Audit as this may not be applicable each year.

PROPOSED NOT-TO-EXCEED FEES

Town of Castle Rock, Colorado 1
2018 2019 2020

Financial Statement Audit in Accordance with Government Auditing Standards for the Years Ending
December 31

Staff Level Hours

Hourly

Rate Total Hours

Hourly

Rate Total Hours

Hourly

Rate Total

Partner 3 $350 $1,050 3 $365 $1,095 3 $380 $1,140

Managing

Director 5 $310 $1,550 5 $320 $1,600 5 $330 $1,650

Director 46 $265 $12,190 46 $275 $12,650 46 $280 $12,880

In-Charge 177 $145 $25,665 177 $150 $26,550 177 $160 $28,320

Staff 136 $120 $16,320 136 $125 $17,000 136 $130 $17,680

Subtotal 367 $56,775 367 $58,895 367 $61,670

Compliance Audit in Accordance with the Uniform Guidance, when needed, for the Years Ending
December 31

staff Level Hours

Hourly

Rate Total Hours

Hourly
Rate Total Hours

Hourly
Rate Total

Managing

Director 2 $310 $620 2 $320 $640 2 $330 $660

Director 6 $265 $1,590 6 $275 $1,650 6 $280 $1,680

In-Charge 42 $145 $6,090 42 $150 $6,300 42 $160 $6,720

Subtotal 50 $8,300 50 $8,590 50 $9,060

Total 417 $65,075 417 $67,485 417 $70,730

Our time above does not include first-year hours and costs, which we expect to be approximately 65 hours. We are
willing to absorb these costs and have excluded them from the table above, as we deem this an important investment
into learning about your organization.
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Ourproposed fees include an administrative fee of 4 percent to cover items suchas copies, postage and otherdelivery
charges, supplies, technology-related costs, such as computerprocessing, software licensing, researchand library
databases, and similarexpenseitems. Our fees may increase if our duties or responsibilities changebecause of new
rules, regulations and accounting or auditing standards. We will consult with you should this happen.

Our estimate of fees does not include any time that may be required to address a restatement of the previously audited
financial statements. Accordingly, any such work will be billed based on our quoted hourly rates.

Our acceptance of this engagement is subject to completion of our normal client acceptance procedures. Upon acceptance, the actual terms of our engagement will be documented in a separate letter to be
signed by YOU and us. The information provided in this proposal is intendedfor informational purposes only and may not be copied, used or modeled, in whole or in part, without BKD'sprior written approval.All information in this proposal is as of May 31, 2017, unless otherwise noted. ^



BKD THOUGHTWARE

BKD 5 expertise spans a wide variety of industries and subjects, and our professionals share their knowledge in print, online
and in person to help advance your organization. Use the QR code below to sign up for BKD Thoughtware® emails.

o m
// articles // emails // presentations // videos // webinars
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