CON-2025-0687

FIRST AMENDMENT TO
WATER RIGHTS BROKERAGE AGREEMENT
(Water Rights Brokerage Agreement - CRW)

THIS FIRST AMENDMENT TO WATER RIGHTS BROKERAGE AGREEMENT
(the “First Amendment”) is made and entered into this 16th day of December, 2025 by and
between STILLWATER RESOURCES & INVESTMENTS, INC., a Colorado
corporation, whose principal office address is 4551 Prado Drive, Boulder, Colorado 80303
(“Stillwater”’), and the TOWN OF CASTLE ROCK, a home rule municipal corporation, 100
North Wilcox Street, Castle Rock, Colorado 80104 (the “Town”) (collectively, the Town and
Stillwater are referred to as the “Parties” and each party may be referred to individually as a
“Party”).

RECITALS:

I. The Town and Stillwater entered into the Water Rights Brokerage Agreement on
January 19, 2024 (the “Agreement”), attached hereto as Exhibit A-1.

I1. The Parties wish to amend the Agreement to add additional Well Permit Numbers
and to extend the term.

III.  The Parties wish to memorialize these changes in this First Amendment.

IV.  The Parties agree that there are no other changes being made to the Agreement in
this First Amendment.

TERMS:

1. Effective Date. This First Amendment is effective as of the date stated in the
preamble contained herein (the “Effective Date”).

2. Amendment. Section 1 of the Agreement is amended to read as follows:

“Section 1.  Services. During the term of this Agreement, Stillwater shall
exercise reasonable care, skill and diligence in performing the following services
for the Town (the “Services”):

A. Due Diligence. Subject to the limitation on Services contained in
Section 2, Stillwater shall assist Town staff, experts and professional consultants,
including, but not limited to, the Town’s water resource engineer and attorneys, in
performing due diligence on the potential acquisition of water rights associated with
Well Permit Numbers 31623, 8298, 31540, 5867, 31530, 5866, 6419-FP, 9175-FP,
31568-FP, 9430-FP, and 15550-FP (each, singularly, a “Prospect,” or collectively,
the “Prospects”). Based on such collaborative due diligence, Stillwater shall
prepare a written summary of the proposed acquisition terms for the Prospect
(“Term Sheet”). Town shall approve, reject or amend the Term Sheet. Stillwater
shall assist Town staff and/or the Town Council in the evaluation of the Term Sheet.



CON-2025-0687

4

B. Brokerage. Based on an approved Term Sheet, Stillwater shall
negotiate as Town’s agent the purchase price and terms for each Prospect
acceptable to Town. Town shall have the right, in its sole discretion, for whatever
reason to: (i) approve the final terms for any Prospect and enter into a conforming
contract with the seller, or (ii) reject any Prospect, irrespective of the fact that
Stillwater has secured a commitment from the seller consistent with the approved
Term Sheet. Under Town regulations, any contract for acquisition of a Prospect in
excess of $250,000 must be approved by the Town Council.

Stillwater shall provide the Town with regular status reports on the Services,
which may be subject to the Non-Disclosure Agreement executed between the
parties in 2012 and attached to this Agreement as Exhibit 1.”

Amendment. Section 8 of the Agreement is amended to read as follows:

“Section 8. Term. This Agreement and the provision of the Services shall
commence upon the effective date indicated above and shall expire on January 19,
2028, unless previously terminated pursuant to Sections 7 or 9, or unless the term is
extended by mutual written agreement.”

Certificate of Insurance. An updated Certificate of Insurance for Stillwater is

attached as Exhibit B-1.

5.
effect.

Ratification. In all other respects, the Agreement shall remain in full force and

ATTACHED EXHIBITS:
EXHIBIT A-1 - AGREEMENT

EXHIBIT B-1 -

STILLWATER’S UPDATED CERTIFICATE OF INSURANCE

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK
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To evidence their assent to this First Amendment and its exhibits, the Parties hereby
execute and deliver this First Amendment as of the Effective Date.

ATTEST: TOWN OF CASTLE ROCK, by and
through the TOWN OF CASTLE ROCK
WATER ENTERPRISE

Lisa Anderson, Town Clerk Jason Gray, Mayor

Approved as to form: Approved as to content:

Kaitlin Parker, Assistant Town Attorney Mark Marlowe, Director, Castle Rock Water

STILLWATER RESOURCES & INVESTMENTS, INC.

By:

Walraven Ketellapper, President
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To evidence their assent to this First Amendment and its exhibits, the Parties hereby
execute and deliver this First Amendment as of the Effective Date.

ATTEST: TOWN OF CASTLE ROCK, by and
through the TOWN OF CASTLE ROCK
WATER ENTERPRISE

Lisa Anderson, Town Clerk Jason Gray, Mayor

Approved as to form: Approved as to content:

Kaitlin Parker, Assistant Town Attorney Mark Marlowe, Director, Castle Rock Water

STILLWATER RESOURCES & INVESTMENTS, INC.

By: \)\_:;3’

Walkdven Ketellapper, President

L5



CON-2025-0687

EXHIBIT A-1

AGREEMENT



DocuSign Envelope ID: FCCEE562-3C3F-4BFB-8D3F-C06D8A79652E

CON-2023-0969 ‘ cIi’é”ﬁ‘E Rock

COLORADO

WATER RIGHTS BROKERAGE AGREEMENT

THIS WATER RIGHTS BROKERAGE AGREEMENT (the “Agreement”) is made and
entered into effective this 1_9t|21ay of January, 2024, by and between Stillwater Resources &
Investments, Inc., a Colorado corporation, 4551 Prado Drive, Boulder, Colorado 80303
(“Stillwater”) and the Town of Castle Rock, a home rule municipal corporation of the State of
Colorado, by and through the Town of Castle Rock Water Enterprise, 100 N. Wilcox Street, Castle
Rock, Colorado 80104 (the “Town”).

RECITALS

WHEREAS, the Town, on its own and through affiliation with water providers, has
undertaken studies of various renewable water rights and projects that Towh, may consider for
acquisition and development; and

WHEREAS, in 2013, after an extensive RFP process, , the Townx’1 into a Water Rights
Brokerage Agreement with Stillwater, whereby Stillwater acted as t 2 s exclusive agent for
the purchase of water rights; and

WHEREAS, Stillwater is qualified as a water ri h b ker and is experlenced in the
acquisition of water rights for municipal entities a sented the Town in a number of
completed water rights transactions; and

WHEREAS, the original contract, as ame edl 2015 and 2017, has since lapsed; and

WHEREAS, the Town desires to llwater for purposes of representing the Town
in the acquisition of one package of w %ts that Stillwater initially identified and presented to
the Town for potential purchase; and 6

[ J

WHEREAS, upon co of such due diligence, Town may request Stillwater to
ascertain the definitive te and Conditions under which the Town may contractually secure the
designated water rlghts

E@ater desires to act as Town’s exclusive limited agent to the negotlatlon

and purchase of identified water rights upon the terms and conditions contained in this
Agreement; and

NOW THEREFORE, in consideration of the promises and good and valuable consideration,
including the payments, terms, covenants and promises herein, the parties agree as follows:

Section 1. Services. During the term of this Agreement, Stillwater shall exercise
reasonable care, skill and diligence in performing the following services for the Town (the
“Services”):

A. Due Diligence. Subject to the limitation on Services contained in Section 2, Stillwater
shall assist Town staff, experts and professional consultants, including, but not
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limited to, the Town’s water resource engineer and attorneys, in performing due
diligence on the potential acquisition of water rights associated with Well Permit
Numbers 31623, 8298, 31540, 5867, 31530 and 5866 (each, singularly, a “Prospect,”
or collectively, the “Prospects”). Based on such collaborative due diligence,
Stillwater shall prepare a written summary of the proposed acquisition terms for the
Prospect (“Term Sheet”). Town shall approve, reject or amend the Term Sheet.
Stillwater shall assist Town staff and/or the Town Council in the evaluation of the
Term Sheet.

B. Brokerage. Based on an approved Term Sheet, Stillwater shall negotiate as Town’s
agent the purchase price and terms for each Prospect acceptable to Town. Town shall
have the right, in its sole discretion, for whatever reason to: (i) approve the final terms
for any Prospect and enter into a conforming contract with the selier, or (ii) reject any
Prospect, irrespective of the fact that Stillwater has secured a ¢
seller consistent with the approved Term Sheet. Under
contract for acquisition of a Prospect in excess of $250,0
Town Council.

regulations, any
be approved by the

Stillwater shall provide the Town with regular status r @1 the Services, which may be
subject to the Non-Disclosure Agreement executed betwee tl@nies in 2012 and attached to this
Agreement as Exhibit 1. ‘*’

Section 2. Limitations on Services. Serv are limited to those activities prescribed
in Section 1. Stillwater will not, and shall not be obligated to provide any legal or engineering review
or analysis, including but not limited to, iming the technical feasibility of water resource
alternatives, drafting agreements or lega sing documents; examining title or water court
records, or related services, all of whic e the obligation of the Town to procure at its expense
and make available to Stlllwater in é rmance of the Services.

Stillwater shall have to conduct an independent inspection of the water rights
associated with any Prospecé;h benefit of Town and shall have no duty to independently verify
the accuracy or complet of statements made by the seller of a Prospect or any independent
inspector; provid ﬁs r, that Stillwater shall inform Town if it believes that any such
statements are 1 tillwater shall have no duty to verify the accuracy or completeness of any
statement made b whn. Stillwater shall not disclose to any person, including any prospective
seller, any adverse material facts concerning Town, absent the Town’s prior written authorization.

Section 3. Agency; Vicarious Liability. Town irrevocably appoints Stillwater as
Town’s exclusive limited buyer’s agent during the term of this Agreement to represent Town in
acquiring any Prospect, and authorizes and empowers Stillwater to exercise and perform such acts
reasonably necessary or incidental to the Services. Stillwater, as Town’s agent, shall promote the
interests of the Town with utmost good faith, loyalty and fidelity. Town agrees to conduct all
negotiations for any Prospect through Stillwater. Town shall not be vicariously liable for the acts of
Stillwater that are not approved, directed or ratified by Town.

Section 4. Cooperation. The parties shall fully cooperate with one another in order to
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facilitate the Services by timely providing information, documentation and expert and/or
professional assistance necessary to enable the performance of the Services and as reasonably
requested by Stillwater or the Town; provided, however, that Town shall only be obligated to incur
such costs and expenses as it deems necessary and authorizes pursuant to Section 6.

Section 5. Compensation for Services. Stillwater shall be compensated for the Services
on a commission basis when the Town acquires an interest in any Prospect as approved in this
Section (“Brokerage Fee”), subject to the Town’s annual appropriation and budgeting processes (if
and as applicable). The Brokerage Fee for the transaction shall be based on one of the following
provisions, as applicable. The Brokerage Fee shall be due with the closing of the transaction between
Town and the Prospect seller.

A.

Purchase. In the event that Town acquires the Prospect or anypartial interest in a
Prospect, Town shall pay Stillwater a Brokerage Fee of 5% of th & hase price paid
by Town to the seller of such Prospect, inclusive of all real w personal property
simultaneously acquired, provided that the acquis.itior&3 h real or personal
property is necessary for the acquisition of the Prosp@ rokerage Fee shall be
calculated on the total purchase price paid by Town videnced by the closing
statements approved by Town and the respectiy, m(s) for each purchase.

Lease. Inthe event that Town leases t Aﬁt or any partial interest in a Prospect,
Town shall pay Stillwater a Brokerage 5% of the aggregate rents payable
during such initial lease term, and 5%,0f the aggregate rents payable under any
renewal term of such lease exercised by’the Town, provided that irrespective of the
duration of the primary te e number and duration of renewal terms, the
Brokerage Fee shall apply enl first 10 years of lease payments for which the
Town is contractually obld to make. The Brokerage Fee with respect to the initial
lease term shall be péid 3v the time of lease execution, and the Brokerage Fee
calculated on zene s shall be paid when the Town exercises such renewal
term. Consequ: Town enters into a lease with an initial term of 15 years, the
Brokerage F‘% d apply and be calculated on the total lease payments for lease
years 1t 0 only. If the lease provides for an initial term of 5 years with two
5-year 1 terms, both of which are exercised by the Town, the Brokerage Fee
%y to and be calculated on the lease payments under the primary term and
the¥first renewal term, but not on the second renewal term.

Option. In the case of an option to acquire or lease the Prospect, in addition to any
other Brokerage Fee due Stillwater as provided herein, Town shall pay Stillwater a
Brokerage Fee of 5% of each non-refundable option payment, contemporaneously
with such option payment. If the subject non-refundable option payment is also
credited against the purchase price, at the time of closing of the subject option, the
Town shall be entitled to a credit against the Brokerage Fee due Stillwater in
consideration of such closing in an amount equal to the Brokerage Fee the Town paid
Stillwater with respect to non-refundable option payments which were credited
against the purchase price. In the event of an option which provides for an option
term of one year or longer from the date the Town’s inspection, due diligence,
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feasibility or investigation period (the “Inspection Period”) ends until the date of
closing, if the Town does not terminate the option prior to the end of the Inspection
Period and does not close its acquisition or terminate the option on or before the first
annual anniversary of the end of the Inspection Period, on the first annual anniversary
of the end of the Inspection Period (the “Fee Accrual Date”) the Town shall pay
Stillwater a Brokerage Fee as calculated under subsection 5.A (if the option is for the
purchase of a Prospect) or subsection 5.B (if the option is for the lease of a prospect).
However, in that event, the Brokerage Fee shall be based on the net present value of
the purchase price or sum of the initial term lease payments calculated from the last
day the option may be exercised to the date of payment, based on a 5% interest rate,
non-compounded. Upon such payment, Town shall not be required to make any
further Brokerage Fee payments to Stillwater with respect to the subject option. By
way of example (and not limitation), if the Town entered into dfyoption to purchase
the Prospect for $1,000,000, which provided that the Town coulg ise the Option
at any time within five (5) years from the date of contract e@ oh, and the option

had a one (1) year Inspection Period. If the Town did not e the option prior to
the second annual anniversary of option execution (0 r after the end of the
Inspection Period), Stillwater would be entitled ive a Brokerage Fee of
$46,250.00 on the Fee Accrual Date (one year a&nd of the Inspection Period),

calculated as follows:
$1,000,000 purchase price 457, !& (3-year remaining option term times
5% per annum net present valugynterest rate) = $925,000 net present value

of purchase price x 5% ﬂke age Fee of $46,250

And if, under the foregoing-e , the Town had made non-refundable option
payments which applie fhe)purchase price, and had paid Stillwater a Brokerage
Fee with respect to sa Town would be entitled to a credit against the above-
calculated Brolcerae of $46,250 equal to the Brokerage Fee paid Stillwater with
respect to the cfanidable option payments which applied to the purchase price.
Likewise, if J@m, in its discretion, terminates an option prior to the Fee Accrual
Date, it slmw no Brokerage Fee with respect to the terminated option, except any
Broke due as a result of each non-refundable option payment made prior to
atfen. Similarly, if the Town pays Stillwater a Brokerage Fee on the Fee
al Date with respect to a lease pursuant to the foregoing provisions and later
renews or extends that lease, the Town will pay Stillwater a Brokerage Fee with

respect to each such renewal or extension (subject to the ten (10)-year limitation set
forth above in subsection 5.B).

In the event the purchase price or lease rate is not determinable on the Fee Accrual
Date, for the purposes of calculating the Brokerage Fee due Stillwater on the Fee
Accrual Date, the purchase price or lease rate used for calculating the Brokerage Fee
due Stillwater on the Fee Accrual Date shall be the lesser of (i) $400 per acre foot or
(ii) the minimum purchase or lease rate provided in the option.

Other Acquisition. In the event that Town acquires any interest or control in the
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Prospect by exchange or other means other than a direct purchase subject to
subsection 5.A, a direct lease subject to subsection 5.B, or an option subject to
subsection 5.C, in the absence of further written agreement between the Town and
Stillwater with respect to the Brokerage Fee due Stillwater with respect to any
Prospect, Town shall pay Stillwater a fee of $1,000.00 per acre foot of water subject
to such transaction at the time of the Town’s acquisition of the Prospect.

The Brokerage Fee required to be paid to Stillwater pursuant to this Section 5 shall apply to
any Prospect placed under contract by the Town: (i) during the term of this Agreement and then is
later closed after the term; or (ii) within 180 calendar days after this Agreement expires or is
terminated for any reason other than the default of Stillwater, provided that the Prospect is one on
which Stillwater submitted a Term Sheet or a written description of the Prospect during the term of
this Agreement, which Term Sheet or Prospect description was approved in wrifing by the Town or
its staff, or concerning which Term Sheet or Prospect, Stillwater was instructed iting to proceed
by the Town or its staff. For the purpose of the prior sentence, written appro ritten instruction
to proceed includes, but is not limited to, an approval or instruction to 2 y email.

Section 6. Responsibility for Qutside Expenses. St shall not obtain or order

any services or products from third party sources without wn’s prior written consent,
including, but not limited to, legal, engineering and other and professional services all of
which, shall be obtained and promptly paid for by Toyvfr. er shall not be obligated to advance
any funds on behalf of Town. Town shall provide 1 al review and counsel of all contracts

for acquisition of a Prospect.

disclosure from Stillwater of the clients f Stillwater currently performs work similar to the

Services, and Town agrees that Stillwat continue to provide such third-party services to such

clients. In the event that either Stil#:a Town perceives that there may be a potential conflict
0

Section 7. Non-Exclusivity O@S/Disclosure. Town acknowledges receipt of

with Stillwater’s duty to TowrPun is Agreement with either such existing clients or new clients
acquired after the commence % e term of this Agreement, such party shall inform the other
in writing of the potential ct.”In such event, the parties shall endeavor to resolve the potential
conflict such that there 1 aterial impairment of the Services or Stillwater’s performance of the
other services. Hg e% he potential conflict of interest cannot be resolved to their mutual
satisfaction, Sti r shall either: (i) terminate the engagement, (ii) decline such other engagement,
or (iii) withdraw frém and terminate this Agreement. For the purpose of qualification for payment
of Brokerage Fee under Section 5, a termination under this Section 7 shall be considered a
termination without fault or breach by Stillwater.

Section 8. Term. This Agreement and the provision of the Services shall commence
upon the effective date indicated above and shall terminate two years from the effective date of this
Agreement, unless previously terminated pursuant to Sections 7 or 9, or unless the term is extended
by mutual written agreement.

Section 9. Termination and Brokerage Fee. In the event of a default of this Agreement
by either party, the non-defaulting party shall give the defaulting party 30 days’ written notice of
such default and the opportunity to cure such default within such 30-day period. In the event that the
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defaulting party fails or refuses to cure the default within such 30- day period, this Agreement shall
terminate on the 30" calendar day after such notice is given. If such termination for cause results
from an uncured default by Stillwater, Stillwater shall not be entitled to any further Brokerage Fees,
irrespective of the provisions Section 5. In addition to such termination for cause, Town shall have
the right to terminate this Agreement at any time for any reason with 60 days’ prior written notice to
Stillwater. In the event of such termination for convenience by Town or a termination under Section
7, Stillwater shall be entitled to Brokerage Fees as provided in Section 5.

Section 10.  Limitation of Liability. In no event will either party be liable to the other for
any lost profits, incidental, special, exemplary, punitive, indirect or other consequential damages,
even if such party knows or has been advised of the possibility of such damages.

Section 11.  Limitation on Third-Party Compensation. Stillwat@g, shall not accept
compensation from any other person or entity in connection with any Prospe out the written
consent of the Town. Additionally, Stillwater shall not be permitted to and receive mark-ups
or compensation for services performed by any third party or affiliat ss entity unless the
Town signs a separate written consent for such services. 6

Section 12.  Separate Business Operations; 1 gent Contractor. By this
Agreement, Stillwater and Town are not creating, nor intend to create, an employer-
employee relationship, a partnership, joint venture, usiness operations or any business
association and specifically agree and represent tha ctive business operations shall remain
separate and distinct.

Stillwater and the Town hereby rep%S t Stillwater is an independent contractor for all
purposes hereunder. Stillwater further represe d warrants that: (i) Stillwater is free from the
Town’s direction and control in the pe ce of the Services; (ii) Stillwater has an independent
business doing the specific type of ervices which are the subject of this Agreement; (iii) the
Town does not control what work rvices Stillwater will perform or the manner in which such
work or services will be perfo %ﬂd (iv) Stillwater is not covered by any worker’s compensation
insurance or any other ins e maintained by Town except as would apply to members of the
general  public. Stillwat s executed an Affidavit of Independent Contractor Status, which
Affidavit is attac hi$A greement as Exhibit 2.

Section 13.N, Assignability. This Agreement shall not be assigned by Town or Stillwater
without the other party’s written consent.

Section 14.  Notice. Any notice required or permitted to be given pursuant to this
Agreement shall be in writing and addressed with the address set forth at the beginning of this
Agreement for the particular party to be notified. The address of any party may be changed by giving
written notice of such change to the other party in the manner provided herein. Any notice delivered
in person shall be deemed to have been duly given on the date of such delivery. Any notice delivered
by mail in accordance with this provision shall be deemed to have been duly given on the third
calendar day after the same is deposited in any post office or postal box regularly maintained by the
United States Postal Service with postage prepaid.
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Section 15. Insurance.

A.

Stillwater shall procure and maintain, and shall cause each subcontractor of
Stillwater, if any, to procure and maintain, at or before the execution of this
Agreement, the following insurance:

1a Workers’ Compensation insurance to cover obligations imposed by the
Workers” Compensation Act of Colorado and any other applicable laws for
any employee engaged in the performance of Services under this Agreement,
and Employer’s Liability insurance with limits of $500,000 per occurrence
for each bodily injury claim, $500,000 per occurrence for each bodily injury
caused by disease claim, and $500,000 aggregate for all bodily injuries
caused by disease claims.

2. Commercial General Liability insurance with limit ,000,000 for each
shall be applicable

occurrence and $1,000,000 policy aggregate. T

to all premises and operations and include ca@ or bodily injury, broad
form property damage (including for contr@ d employee acts), blanket
contractual, independent contractors, @ ts liability, and completed

operations. 4}
S Business Automobile Liabiliti ce with limits of $1,000,000 for bodily
injury per person, $1,000,000 dily injury per accident, and $1,000,000

for property damage The policy shall include coverage for each of
Stillwater’s owned, N ed, or borrowed vehicles assigned to or used in

performance of the% S

4. Professional /Errors and Omissions insurance with limits of
$1,000,000 for &

dach occurrence and $1,000,000 policy aggregate. The policy
shall i % overage for damages or claims for damages arising from the
rend&o , or the failure to render, any professional services.
: @ial General Liability, Business Automobile Liability, and Professional
@ ty policies required above shall provide the following: (i) the Town, its officers
mployees, are named as additional insureds; (ii) this Agreement is an Insured
Contfact under the policy; (iii) defense costs are in excess of policy limits; (iv) the
inclusion of a severability of interests provision; and (iv) coverage is primary and
non-contributory with other coverage or self-insurance maintained by the Town. For
all coverages required above, Stillwater’s insurer shall waive subrogation rights
against the Town. If any policy is in excess of a deductible or self-insured retention,
the Town must be notified by Stillwater. Stillwater shall be solely responsible for the

payment of any deductible losses or self-insured retention under each of the policies
required above.

—

For any claims-made coverage: (i) The retroactive date must be on or before the
contract date. (ii) Stillwater shall advise the Town in the event any general aggregate
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or other aggregate limits are reduced below the required per occurrence limits. At its
own expense, and where such general aggregate or other aggregate limits have been
reduced below the required per occurrence limit, Stillwater will procure such per
occurrence limits and furnish a new certificate of insurance showing such coverage
is in force.

Stillwater shall keep the required insurance coverage in force at all times during the
term of the Agreement, or any extension thereof, and for three (3) years after
termination of the Agreement. The required insurance shall be underwritten by an
insurer licensed or authorized to do business in Colorado and rated by A.M. Best
Company as “A-” VIII or better. The insurance companies issuing the policy or
policies to Stillwater shall have no right against the Town for payment of any
premiums due or for any assessments under any form of any po

Certificates of insurance shall be completed by Stillwat€s’s jinsurance agent as
evidence that policies providing the required coveragg, tions and minimum
limits are in full force and effect, and shall be subjeﬁlew and approval by the
Town. Each certificate shall identify the Agreemenita all provide that coverage
afforded under the policies shall not be cancelle®; inated or materially changed
until at least 30 days’ prior written notice h given to the Town. If the words
“endeavor to” appear in the portion ificate addressing cancellation, those
words shall be stricken from the certi he agent(s) completing the certificate.
Stillwater certifies that the ACORD cemificate of insurance provided to the Town
and attached to this Agreem&, hibit 3 complies with all insurance requirements
2o

of this Agreement; provide er, that the Town reserves the right to request
and receive a certified cop@ licy and any endorsement thereto.

Stillwater shall not icved of any liability, claims, demands or other obligations
assumed pursuént Agreement by reason of its failure to procure or maintain
insurance, or son of its failure to procure or maintain insurance in sufficient
amounts, dur@tions, or types. Failure on the part of Stillwater to procure or maintain
policies iding the required coverage, conditions, and minimum limits shall
constitate aterial breach of contract upon which the discretion may procure or

any’such policy or any extended connection therewith, and all monies so paid
by Town shall be repaid by Stillwater to the Town upon demand, or the Town
may offset the cost of the premiums against any monies due to Stillwater from the
Town.

Section 16.  Colorado Governmental Immunity Act. The parties understand and agree
that the Town is relying on, and does not waive or intend to waive by any provision of this
Agreement, the monetary limitations (presently $424,000 per person, $1,195,000 for two or more
persons, per occurrence) or any other rights, immunities, and protections provided by the Colorado

Governmental

Immunity Act, §§24-10-101, et seq., C.R.S., as from time to time amended, or

otherwise available to Town, its officers, or its employees.

Section 17. Indemnification.
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A. Stillwater expressly agrees to indemnify and hold harmless Town or any of its
officers or employees from any and all claims, actual out-of-pocket damages (but not
consequential or other damages), liability, or court awards, including attorney’s fees,
that are or may be awarded as a result of any loss, injury or damage sustained or
claimed to have been sustained by anyone, including, but not limited to, any person,
firm, partnership, or corporation, to the extent caused by the negligent acts, errors or
omissions of Stillwater or any of their employees or agents in performing work
pursuant to this Agreement. In the event that any such suit or action is brought against
Town, Town will give notice within ten (10) days thereof to Stillwater.

B. To the maximum extent permitted by law, Town expressly agrees to indemnify and
hold harmless Stillwater or any of its officers or employees fro y and all claims,
actual out-of-pocket damages (but not consequential or other d s), liability, or
court awards, including attorney’s fees, that are or may b rded as a result of any
loss, injury or damage sustained or claimed to have stained by anyone,
including, but not limited to, any person, firm, paﬂ@p, or corporation, to the
extent caused by the negligent acts, errors or or@ of Town or any of their
employees or agents in performing work purs his Agreement. In the event
that any such suit or action is brought against @Nater, Stillwater will give notice
within ten (10) days thereof to Town. ‘ﬁrr

Section 18.  Attorney’s Fees and Costs. ny action to enforce, interpret or seek
damages for breach or default of this Agreement, whether in law or in equity, the substantially
prevailing party shall be entitled to and shal‘& ed all of its attorney’s fees, expenses and costs

thereof. %

Section 19.  Waiver. A & any party to this Agreement of the breach of any term

or provision of this Agreement%hal perate or be construed as a waiver of any subsequent breach

by either party.

Section 20.  Bindi }Effect. This Agreement shall inure to the benefit of and be binding
upon the parties their respective successors and assigns permitted pursuant to the
provisions of thi

Section 21. © Modification. No provision of this Agreement may be amended, waived or
otherwise modified without the prior written consent of both of the parties hereto.

Section 22.  Severability. Any provision of this Agreement which is held by a court of
competent jurisdiction to be prohibited or unenforceable shall be ineffective to the extent of such
prohibition or unenforceability without invalidating or rendering unenforceable the remaining
provisions of this Agreement.

Section 23.  Governing Law. This Agreement is made and entered into and shall be
governed by and construed in accordance with the laws of the State of Colorado.
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Section 24.  Jurisdiction and Venue. Any and every legal action, in law or in equity,
concerning enforcement, interpretation, effect, breach, default or dispute regarding this Agreement
shall be resolved in District Court for the County of Douglas, State of Colorado and each party hereto
consents to any such action being brought in the District Court for the County of Douglas, State of
Colorado.

Section 25.  Section Headings. This section and other headings contained in this
Agreement are for reference purposes only and shall not affect the meaning or interpretation of this
Agreement.

Section 26. Representations of Authority. Each of the parties signing this document on
behalf of Stillwater and Town respectively represent and warrant to each that they have full and
complete legal authority to execute this Agreement on behalf of such party.

ATTACHED EXHIBITS: @

EXHIBIT 1 — NON-DISCLOSURE AGREEMENT 3%

EXHIBIT 2 - TOWN OF CASTLE ROCK AFFIDAVIT OF INDEPEN NTRACTOR STATUS
EXHIBIT 3 — CERTIFICATE OF INSURANCE 6

10
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STILLWATER RESOURCES &
INVESTMENTS, INC.
!

By: =10

WalraVen’K'telladper, Presi"‘"‘ .

ATTEST: TOWN OF CASTLE ROCK, by and
through the Town of Castle Rock Water

Enterprise

E@%—Sw@w«’b - (0¢ s b’

EERHEGSON; Town Clerk Jasomo@raysddayor @
Approved as to form: Approved as to co
DocuSigned by: DocuSigned by: %
r icharl, ). thyman,
Michusbasikyman, Town Attorney % irector of Castle Rock Water
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NON-DISCLOSURE AGREEMENT
(see attached)
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This Reciprocal Confidentiality and Nondisclosure Agreement (hereafter called “Agreement”) is
made and entered into this 3" day of Alovemner, 2012, (“Effective Date”) by and between the Tc?wn
of Castle Rock, Colorado, by and through the Town of Castle Rock Water Enterprise (“Castle Rock™),
Stillwater Resources and Investments, Inc., a Colorado corporation (“Stillwater”) and Boxelder
Properties, LLC, a Colorado limited liability company (“Box Elder”). For purposes of this Agreement,
each party may be referred to as a “Party”, and when disclosing Confidential Information (as defined in
Section l.e. herein) shall be deemed the “Disclosing Party”, and each Party, when receiving Confidential
Information, shall be deemed the “Receiving Party”.

RECITALS

A, Pursuant to its January, 2006 Water Resources Strategic Master Plam\Castle Rock
determined to acquire a water supply mix of renewable and reusable water that is 75%jsus
furtherance of the Water Resources Strategic Master Plan, on August 5, 2011 Castl¢\Roc
Request for Proposals (RFP) for Alternative Source of Water Supply Provider, RERINOy2
B. Stillwater submitted a Water Supply Proposal dated Septe 272011 in response to
RFP No. 2011-05. Stillwater's Proposal included the provision of land 2
On October 5, 2012, Castle Rock’s staff recommended that the Town pugsue
Supply Efficiency (WISE) agreement among South Metro Water &g Yy

Stillwater and Box Elder. These negotiations may res@lthin"the)execution of one or more agreements
between the Parties, including, without limitation, a purc ase &
Rock and Stillwater, and the execution of
gr agreements with potential water suppliers and
upply, Proposal and further Castle Rock’s efforts to

ontemplated by the Water Resources Strategic

additional purchase and sale agreements, |
others as needed to implement Stillwater’s W
cost effectively obtain an alternative water

Master Plan and RFP No. 201 1-05. N

d ack owledge that negotiations between the Parties will involve

C.  The Parties recognize/as
d proprietary information including, inter alia, the identification

the disclosure of sensitive, confiden

h

and analysis of various water résoutce options and assets specific targeted water rights augmentation
sources and structures, deliv, ms, etc, as well as specific direction from Castle Rock to Stillwater

regarding the negotiating @fithe acquisition of identified water assets. Disclosure of such confidential
information could thréatén\the availability and pricing of these items, to the detriment of the Castle Rock
and materially g dVersely impact the success of the negotiations, and Castle Rock’s ability to
implement its WaterResources Strategic Master Plan and RFP No. 2011-05.

D. Castle Rock is subject to the obligations imposed by 24-72-201 ef seg. CRS as it may be
amended (“CORA™), concerning open public records. The confidential information exchanged by the
Parties under this Agreement may be protected from disclosure under the express provisions of CORA, or
as otherwise provided under law. Therefore, to the greatest extent available by law, the Parties desire
protect confidential information provided to each other to enter into this Agreement in order to protect the
confidentiality of, and assure the nondisclosure of, confidential information incident to the negotiation,
preparation, execution and performance of the anticipated agreements between and among the Parties and

others.

Page 1 of 9
Stillwater Nondisclosure Agreement
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a.
bl

C.

I Definitions:

“Party” means a party to this Agreement.
“Parties” include Disclosing Party(ies) and Receiving Party(ies).

“Person” shall be interpreted broadly to include, without limitation corporations or other
company entities, trusts, groups, partnerships, governmental authority or individual, but
excluding a Party.

“Representatives” mean directors, officers, employees, lenders, agents, financial advisors,
consultants, contractors, attorneys and accountants of the Parties.

“Confidential Information” means and includes any and all of the i described in
paragraph i. below that has been or may hereafter be disclosed to one Party, r Party
or by the Representatives of each Party: 5

sition, each Party's, aquifer
on, however documented, or is
3 or property or discussions with

specific deal structures that might lead to success
hydrological data and ground water models, and i me
otherwise obtained from review of each P: décumer
each Party's Representatives (includ Lo

Representatives of a Party’s Representatives
and also includes all notes, analyses,
prepared by a Party or a Party's Repr

any information included in the foreggi

Arade\secret law. If any information that a Party deems to be a trade
C ‘& ompetent jurisdiction not to be a trade secret for purposes of
' pfmation will in any event still be considered Confidential
hoses of this Agreement. In the case of trade secrets, the Parties hereby
ent that the other Party submit proof of the economic value of any trade

s of e :;  Party will also be entitled to all of the protections and

secret is found by @
this Agreement,

q, » y confidential commercial, financial, geological or geophysical data.

f. “Affiliate’and/or Affiliates” means any company or legal entity which controls a Party, or is

controlled by a Party, or which is controlled by an entity which controls a Party. “Control”,
as used in this definition, means the ownership directly or indirectly of fifty percent (50%) or
more of the voting rights in a company or other legal entity.

2: ription of ible T ons. The Parties have commenced discussions concerning a
series of possible business transactions wherein Castle Rock would engage Stillwater as its broker to

identify potential augmentation water supplies and water rights to Castle Rock, including, but not limited
to, water derived from Box Elder’s alluvial well field located in Weld County, CO, and other sources,

Page 2 of 9
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analyze and evaluate water transmission and treatment facilities, and otherwise assist Castle Rock in the
mplementation of Stillwater’s Water Supply Proposal and Castle Rock’s Waler Resourves Strategle
Master Plan and RFP No. 2011-05. (“Possible Transactions™). In order to further determine, define and
anticipate the needs and accommodations of the Possible Transactions, each Party desires from the other
Confidential Information including ownership rights, the physical and legal entitlement to the use of
water for the intended purposes, water assets, volumes of water, water decrees, the use, sharing and
management of water and how best to integrate into Castle Rock’s water portfolio, the type and sources
of water, the water needs and volumes necessary. Ultimately, the Parties may enter into separate
agreement(s) with respect to their respective operations and the Possible Transactions. However, nothing
herein constitutes any obligation on each Party to consummate either the Possible Transactions or any
other. The Parties have agreed to disclose to one another the Confidential Information subject to the terms
of this Agreement.

3. Restrictions on Use of Confidential Information. In consideration of the disclosure of
Confidential Information, Receiving Party, its Representatives and Affiliates shall:

a. treat the Confidential Information as confidential, using the same care i
thereof as normally used for its own proprietary information to pr

copying or disclosure;
b. not use the Confidential Information, directly or indirectly qurpose other than in
connection with evaluating the Confidential Informatio e

.heneof;

d. not make copies or allow copies to be
Disclosing Party (except for internal digtri
Party, shall promptly return all dential\Information provided by the Disclosing Party to
Disclosing Party. In the event'the Wossible Transactions are not consummated or an
alternative agreements are n tered into between the Parties conceming the Possible
Tmnsactlons, Receiving ;. { ‘

ng 2 arty. In the event Receiving Party prepares any analysis
\pression ) compilation, study, or other documents for Receiving Party's
internal use that refléctithe"Confidential Information provided by the Disclosing Party, same
strict. cnfidence to the same extent as the Confidential Information and

Receiving P ‘Representatives and Affiliates shall promptly provide to the other Party
all or mocumem form, and all copies of all such analysis, compilation, study, or
< in the event the Possible Transactions are not consummated.

g the foregoing provisions, (i) Receiving Party will not be obligated to destroy
ly generated documents referring to the Confidential Information provided by the
Disclos 8 Party in a generalized manner and (ji) to the extent computer back up procedures
create copies of any documents generated from Confidential Information provided by the
Disclosing Party, Receiving Party may retain such copies for the period it normally archives
backed-up computer records; however, such electronic backups shall not be retrieved, used or
consulted after Disclosing Party makes the written request contemplated in this Section 3(d).
Notwithstanding the term of the Agreement, the board minutes, resolutions, briefing materials
and back-up computer records shall be subject to the provisions of this Agreement until same
are destroyed. Receiving Party, its Representatives and Affiliates agree, upon request by

Page 3 of 9
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Disclosing Party, to acknowledge in writing its compliance with the provisions of this
provislon 3(d);

e. not disclose and will direct its Representatives and Affiliates not to disclose that Receiving
Party has received Confidential Information from Disclosing Party regarding the Possible
Transactions, or that evaluations or due diligence activities are taking place concerning the
;m Transactions, including terms, conditions or other facts regarding the Possible

ons; and

f. not remove any Confidential Information from the location of a presentation or remove any
Confidential Information reviewed in a data room provided by Disclosing Party, except as
Disclosing Party may specifically authorize in writing,

Receiving Party without benefit or utilization of the Confidential lnfonnation proyid
Party; or (c) in or subsequently comes into, the public domain through no fault ¢ R

4. Limited Disclosure of Confidential Information. Subject
Receiving Party may disclose Confidential Information to Represen iy
Party to the extent they need same to evaluate the Possible Transactio
every Person to whom Confidential Information from the Disclosing.Pa
director, officer or employee of Receiving Party to agree ji g.to"keep confidential and not disclose
such Confidential Information to any unauthorized Persofty, Réceiving Party accepts responsibility for any
breach of this Agreement by Receiving Party and/or .... Receiving Party's Representatives or
Affiliates.

Afﬁlnate of Rzeeivmg Pany to whom Receivi
Information shall be requested or requiredy
(including without limitation, those of any
(by interrogatories, document requests
Affiliate of Receiving Party to Who

Information to disclose any Co

prompt written notice so Dis isc
remedy to protect againsp therdis

dis lose same by law, order, decree, regulation or rule
ulatory agency,) or if any Person seeks to legally compel

Jos ' may in its sole discretion: (a) seek a protective order or other
sure of such information and documents or (b) waive compliance with
, its Affiliates and Representatives shall use reasonable commercial

% if, the absence of the protective order or other remedy or the receipt of a written
osing Party with respect to such specific disclosure, Receiving Party or any of
Receiving Party’s Representatives or Affiliates are nonetheless, in the written opinion of legal counsel,
legally compelled to disclose Confidential Information to any tribunal, Receiving Party or Receiving
Party’s Representatives or Affiliates may, without liability hereunder, disclose to such tribunal only that
portion of the Confidential Information which such counsel advises Receiving Party it is legally required
to disclose, provided that Receiving Party uses reasonable efforts to preserve the confidentiality of the
Confidential Information, including, without limitation, by cooperating with the Disclosing Party to
obtain an appropriate protective order or other reliable assurance that confidential treatment will be
accorded the Confidential Information from Disclosing Party.

Page 4 of 9
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6. Exceptions. All of the foregoing obligations and restrictions do not apply to that part of the
Confldentia! Information that each Party demonstrates (a) was or becomes generally available to the
public prior to, and other than as a result of, a disclosure by the Receiving Party or its Representatives, or
(b) was available, or becomes available, to the Receiving Party on a non-confidential basis prior to its
disclosure to the Receiving Party by the Disclosing Party or its Representative, provided the source of
such information is not bound by a confidentiality agreement with the Disclosing Party or is not otherwise
prohibited from transmitting the information to the Receiving Party or its Representatives by a
contractual, legal, fiduciary or other obligation, (c) is independently developed by or for the Receiving
Party without reliance on the Confidential Information disclosed hereunder, or (d) is required to be
disclosed pursuant to a court order, government order or any other legal requirement of disclosure,
including, but not limited to, the Colorado Open Records Act (C.R.S. § 24-72-201 et seq., as it may be
amended). Determination as to whether the Colorado Open Records Act requires disclosure of
Confidential Information in the possession of Castle Rock shall be determined by Castle Rock after
consultation with Stillwater and Box Elder.

7. Remedies. No failure or delay by Disclosing Party in exercising any of its rights & rsuing any
remedies available to Disclosing Party hereunder or at law or in equity shall in :

waiver or prohibition of such rights and remedies in the event of a breach of this(Agreement. Equitable
relief shall not be exclusive of other remedies to which Disclosing Party is entitledsat law or in equity.
Receiving Party acknowledges that its breach of this Agreement would irrepdfablyMharm Disclosing Party

In addition to all other

and agrees that money damages would not be a sufficient remedy for its
remedies, Disclosing Party shall be entitled to specific performance=ar

unctive or other equitable

relief as a remedy for any such breach.

8. Warranty Disclaimer. RECEIVING PARTY/A
INHERENT RISK IN ACQUISITION, PROCESSIN / % PERPRETATION OF GEOLOGICAL
ESNDATA

AND GEOPHYSICAL DATA AND INTERPRETATIVEN OF ALL KINDS. DISCLOSING
PARTY REPRESENTS THAT IT HAS THE RIGHT “TO DISCLOSE THE CONFIDENTIAL
INFORMATION. DISCLOSING PARTY MAKE

WLEDGES AND ACCEPTS THE

DEFINITIVE AGREEMENT (WHEN - ‘F THE SAME IS FULLY EXECUTED AND
LAEFEEET. WITHOUT LIMITING ANY OBLIGATION THAT

RES UNDERTAKE IN A DEFINITIVE AGREEMENT IN
ANSACTIONS, NEITHER DISCLOSING PARTY NOR ITS

RESPECT OF THE POSSIBLE/'
REPRESENTATIVES OR AEEILIATE

RACT, TORT, SECURITIES LAWS OR OTHERWISE AS A RESULT
ONS AND/OR USE OF THE INFORMATION, OR ERRORS

THEREIN OR OMIS JHEREFROM, BY RECEIVING PARTY OR THOSE IN PRIVITY WITH
RECEIVING P. 4 IVING PARTY AGREES THAT NEITHER RECEIVING PARTY NOR
ITS AFFILIA \ND/OR REPRESENTATIVES SHALL RELY UPON THE INFORMATION
WITHOUT SATISEYING ITSELF AS TO ITS ACCURACY AND COMPLETENESS NOR THAT

SHALL MAKE INDEPENDENT VERIFICATION THEREOF.

9. Relationship and No Obligation. It is not the intention of the Parties and nothing contained in
this Agreement shall be deemed or construed to create the relationship of partnership, association,
principal and agent or joint venture between the Parties. Execution of this Agreement and/or this
Agreement and the disclosure of Confidential Information hereunder shall create no obligation on the part
of each Party to further discussions with the other Party or to enter into any further agreement with the
other Party. Unless and until a definitive agreement has been fully executed and delivered, no
relationship, contract or agreement providing for a transaction between the Parties shall be deemed to
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exist and each Party will be under any legal obligation of any kind whatsoever with respect to such
transaction by virtue of this or any written or oral expression thereot, except, in the case of this
Agreement, for the matters specially agreed to herein. For purposes of this Agreement, the term
“definitive agreement” means a definitive written agreement executed by the Parties or their respective
Affiliates and/or Representatives with respect to the Possible Transactions, but does not include a
nonbinding executed letter of intent, negotiations between the Parties, exchanges of drafts or documents
relating to the Possible Transactions or any other preliminary written agreement or offer, unless
specifically so designated in writing and executed by both Parties.

10. Entire Agreement and Amendments. This Agreement comprises the full and complete
agreement of the Parties with respect to disclosure of Confidential Information and replaces and

supersedes all prior communications, understandings and agreements between the Parties, whether written
or oral, express or implied relating to the Confidential Information and the subject matter of this
Agreement. Notwithstanding the preceding sentence, this Agreement shall not supersed

agreement under which either Disclosing Party or its Affiliates or Representatives
provided evaluation materials, Confidential Information, or a portion of the Confiden!

Receiving Party, its Affiliates or Representatives and Receiving Party's obligatio S | 'any such prior
written agreement shall remain in full force and effect and shall not be sq eded*by, but shall be
cumulative of and in addition to the obligations of Receiving Party and its Affiliatessand Representatives
under this Agreement. Any purported future modification or amendment all be binding on the

Parties only if same is in writing, is executed by an authorized representaive,of the Parties and expressly

refers to this Agreement.
11. Choice of Law. This Agreement shall be ied by interpreted under the laws of
the State of Colorado (excluding any choice of law p! which’would refer to the laws of another

state) Each Party agrees that the exclusive venue and

12. Economic Risk. Receiving ParNg -‘i‘ ledges that (i) it is able to bear the economic
risk of any investment it might decide to make i S

making decisions concerning such Possible

distribution or sale thereof, and (iv) i
arrangement with respect to the P 08

by signing an original document for delivery between them.

1S. Counterpart Execution. This Agreement may be executed in multiple counterparts,
each of which shall be deemed an original but all of which together shall constitute one and the same
instrument.

16. Term. The duties and obligations of each Party under this Agreement are deemed to

have commenced as of the earlier of the Effective Date or the date a Disclosing Party provides
Confidential Information to a Receiving Party and shall remain in effect thereafter until the date the
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contemplated Possible Transactions are completed between Disclosing Party and/or its Affiliates or
Representatives, as applicable, and Receiving Party and/or its Attihates and Representatives, as
applicable, pursuant to a definitive agreement containing provisions dealing with confidentiality of the
Confidential Information, which expressly supersede the provisions of this Agreement. Provided
however, termination of this Agreement shall not (i) release any obligations, liabilities, rights and
remedies arising out of a breach of, or failure to comply with this Agreement occwrring prior to such
termination (including the continuation thereof after such termination) or (ii) release, impair or affect the
covenants and agreements contained in this Agreement which shall survive such termination and continue
in full force and effect.

17. Vithdrawal of Possible Transactions. All leases, lands, water rights, water decrees,
ownership information, plans of operation, and related business opportunities shown by Disclosing Party
hereunder are subject to withdrawal or prior sales, at Disclosing Party’s sole discretion, and nothing
herein shall obligate Disclosing Party to provide notice to Receiving Party with resp
withdrawal or sale. Nothing contained herein is intended to confer upon Receiving Pa
whatsoever to Disclosing Party’s interest in the leases and lands, if any, identified in tk
is intended only to govern the rights and obligations of the respective Parties concs
Information. Disclosing Party reserves the right, in its sole discretion, to rqj

made by the Recenvmg Party with respect to the Possible Transactxons betwagn E

18. Suee d . This Agreement sh :%:ding upon the Parties, their
respective successors and assigns and shall inure to th sfit_of Parties and their respective
successors and permitted assigns. ) 1\ v4

19. Notices. Identification of chresmtatwe an of the Parties for notice purposes

are as follows:
Castle Rock: \
Town Attorney

Town of Castle RH

¥V
z« Boulder, CO 80302
Phone: 303-415-0029
Fax: 303-415-9077

Box Elder:
Michael Jeronimus, Manager
Boxelder Creek Properties, LLC
6355 W. Lakeside Ct.
Littleton, CO 80125
P.O. Box 221

Page 7 of 9
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Littleton, CO 80160
Phone:
Fax:

20. Ags_llgg_qg. This Agreement and the obligations set forth hereunder shall not be assigned in
whole or in part by Receiving Party or any of Receiving Party's Representatives or Affiliates.

2l.  Severability. The invalidity or unenforceability of any provision of this Agreement shall not
affect the validity or enforceability of any other provision of this Agreement.

22.  Waiver. No waiver by any Party shall be effective unless in writing and any such waiver shall
only affect the matter, and the occurrence thereof, specifically identified therein and shall not extend to

any other matter or occurrence.
23, Ongoing Activities. Stillwater understands and acknowledges that Castlr k¥iS involved in
ongoing and wndespread water acquisition and analysis activities and receives(i ation and data,

including concerning water resources and treatment, from many different soutges

other water sources and/or acquire leasehold or other water interests whi v
to which the Confidential Information disclosed hereunder nelates 0
deemed to prohibit, restrict, or apply to any acquisition by ving P
attributable to the Posslble Transactions including but not Iim

of an interest in the lands
; ate merger, reorganization,
cash, like-kind exchange, stock

purchase or otherwise.
24, Ongoing Water Resource Activities, Castle ock nderstands and acknowledges that Stillwater

is involved in ongoing and widespread wi activities in the water industry and receives
information and data, including concerning ces and treatment, from many different sources.
Stillwater cannot assure Castle Rock, and ) prt on that Stillwater has not, or that it never
will, evaluate other opportunities for the o of water sources and/or acquire leasehold or other
_other praspects to which the Confidential Information disclosed
hereunder relates. Nothing in this:Agréement'shall be deemed to prohibit, restrict, or apply to Stillwater's
water resource activities with othgr'p i i

Transactions.

' losing Party understands that Receiving Party’s Representatives who
tial Information may now or in the future be working on other Possible
the lands attributable to the Possible Transactions and may retain mental

Transactions in y
impressions ‘\Confidential Information. Disclosing Party agrees that Receiving Party’s
Representatives not be precluded from working on such Possible Transactions because of such

mental impressions.

Page 8 of 9
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L

If Receiving Party is in agreement with the foregoing terms as a basis upon which Disclosing
Party will provide you with the Contidential Information trom Disclosing Party, please acknowledge such
agreement by executing a copy of this letter in the space provided below and returning a copy to the
noticed Party in Section 19 above,

TOWN OF CASTLE ROCK, by and through the TOWN
OF CASTLE ROCK WATER ENTERPRISE

STILLWATER RESOURCES AND ESTMENT,
INC., a Colgrado corporation “ﬁ
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DocuSign Envelope ID: FCCEE562-3C3F-4BFB-8D3F-C06D8A79652E

meee mwsmer seem dmemeInig GO VU)W UIC

noticed Party in Section 19 above.

TOWN OF CASTLE ROCK, by and through the TOWN
OF CASTLE ROCK WATER ENTERPRISE

STILLWATER RESOURCES AND INVESTMENT,
INC., a Colorado corporation

By:
Name: Walraven Ketellapper
Its; President

N

728 -
7 K
,

BOXELDER PROPERTIES. 1 1.C, a Colorado limitcd
liability company A
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EXHIBIT 2

TOWN OF CASTLE ROCK
AFFIDAVIT OF INDEPENDENT CONTRACTOR STATUS

In accordance with Section 8-70-115, C.R.S., we certify the following:

With respect to the Agreement, STILLWATER RESOURCES & INVESTMENTS,
INC. (“Stillwater”) represents and warrants that it is Stillwater’s express intention to be
employed as an independent contractor of the Town of Castle Rock (the “Town™) for
purposes of performing the work or services which are the subject of the Agreement, to
include all employees and agents of the above-named entity. Stillwéter understands and
confirm that the Town reasonably relied on this intention in entering @e Agreement.

The Town does not require Stillwater to work exclusively Town, except that
Stillwater may choose to work exclusively for the Town for /@ eriod of time specified
in the document.

to the Agreement, except that the Town may ns and specifications regarding the
work but cannot oversee the actual wor e instruction as to how the work is
performed.

The Town does not pay a salary o%ate but rather a fixed or contract rate, as noted
in the terms and conditions of greement, and any Exhibits made part of the

Agreement.

The Town does not establish a quality standard for tge@ or services performed pursuant
0

The Town cannot terﬁl'n@\e work or services performed during the contract period
unless otherwise agre in the terms and conditions of the Agreement.

Stillwater is not(proyided with anything, if at all, more than minimal training from the
Town. {

The Town dees not provide Stillwater with tools or benefits for the performance of the
work or services which are the subject of the Agreement, except materials and equipment
may be supplied.

The Town does not dictate the time of performance, except that a completion schedule and
a range of mutually agreeable work hours may be established in the Agreement.

The Town does not pay Stillwater personally but rather makes checks payable to the trade
or business name of Stillwater, who is a party to the Agreement; and the Town does not
combine their business operations in any way with Stillwater’s business, but instead
maintains such operations as separate and distinct.

Exhibit 2 — Page 1
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AGENT OR REPRESENTATIVE C)

TOWN OF
‘ CASTLE Rock

COLORADDO

Stillwater understands that if a professional license to practice a particular occupation
under the laws of the State of Colorado requires the exercise of a supervisory function with
regard to the work of services performed under this Agreement, such supervisory role shall
not affect the independent contractor relationship with the Town.

STILLWATER UNDERSTANDS THAT NEITHER STILLWATER NOR ITS
EMPLOYEES ARE ENTITLED TO UNEMPLOYMENT INSURANCE BENEFITS
OF THE TOWN. THE ONLY AVAILABLE UNEMPLOYMENT
COMPENSATION COVERAGE IS THAT PROVIDED BY STILLWATER.

STILLWATER UNDERSTANDS THAT IT IS OBLIGATED TO PAY FEDERAL
AND STATE INCOME TAX ON MONEYS PAID PUR%ANT TO THE

AGREEMENT. @
>

STILLWATER RESOURCES & INVESTMENTS, INC.

By:

Walraven Ketellapper

Walraven Ketellapper, President

STATE OF COLORADO ) \: 5

COUNTY OF __ Douglas,

20 24 by Walr
Contractor.

ment as acknowledged before me this 19 day of _January "
lapper as  President of the above-mentioned Independent

The foregoing i

Witness my-‘official hand and seal.

My commission expires: D 7% 7.

3/20/2024

Notary Public

Notarized online using audio-video communication

MY COMMISSION EXPIRES MARCH 20, 2024

Dawn Tiffany
NOTARY PUBLIC
STATE OF COLORADO
NOTARY ID 20124016914

Exhibit 2 — Page 2
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EXHIBIT 3

CERTIFICATE OF INSURANCE
(see attached)



DocuSign Envelope ID: FCCEE562-3C3F-4BFB-8D3F-C06D8A79652E

StateFarm  gTATE FARM FIRE AND CASUALTY COMPANY O
@I% A STOCK COMPANY WITH HOME OFFICES IN BLOOMINGTON, iLLinois RENEWAL DECLARATIONS
g%g,%fn'g%,?”_ 61702-2915 Pﬂlicy Numbsr 96-21 '3609’9
Named Insured Poiloy Poriod __ EffectiveDate _ Expiration Date
AT2 M-20-0004-FAG5 F U 12 Months AUG 7 2023 AUG 7 2024
000965 3125 The po liﬁv period begins and ends at 12:01 am standard
STILLWATER RESOURCES & time atthe premises location.
pucsTigits, fie
G . Agent and Mailing Address
Rt BOULDER CO B0303-9633 Agent and Mo
BeULDER 0" 8030122621
= e[l s fgeggart el O g o]
= PHONE: (303) 647-2048
Office Policy

Automatic Renewal - If the policy period is shown as 12 months , this policy will be renewed automatically subject to the premiums, rules and
forms in effect for each succeeding policy period. If this policy is terminated, we will give you and the Mortgagee/Lienholder written notice in
compliance with the policy provisions or as required by law.

Entity: Corporation
NOTICE: Information concerning changes in your policy language is included. Plea& ur agent

if you have any questions. 0

4%

2

POLICY PREMIUM $ % Claim Record
Minimum Premium

Disaster Mitigation . 02.00

Total Amount ¢ Sx 302.00

Discounts Applied:

Renewal Year &
Years in Business

Prepared
APR 25 2023 @ Copyright, State Farm Mutual Automobile Insurance Company, 2008
CMP-4000 Includes copyrighted material of Insurance Services Office, Inc., with its permission.
N 006895 294 | Continued on Reverse Side of Page Page 1of 7

E

nn mar o nonr a4 wnay farlonns.



DocuSign Envelope ID: FCCEE562-3C3F-4BFB-8D3F-C06D8A79652E

M 6895
RENEWAL DECLARATIONS (CONTINUED)
Office Policy for STILLWATER RESOURCES &
Policy Number 96-21-3608-9
S ON | - PROPERTY SCHEDU
Location Location of Limit of Insurance* | Limit of Insurance* Seasonal
Number Described Increase-
Premises Coverage A - Coverage B - Business
Buildings Business Personal Personal
Property Property
001 4551 PRADO DR No Coverage 2,200 25%
BOULDER CO 80303-9633
* As of the effective date of this policy, the Limit of Insurance as shown includes any)@%the limit due to Inflation Coverage.

<

SECTI -1 CcO AGE INDEX(ES) .
Cov A - Inflation Coverage Index: N/A ‘JVV
Cov B - Consumer Price Index: 301.8
SECTION | - DEDUCTIBLES \4

~ Basic Deductible $500 % ‘
Special Deductibles: 0

Equipment Breakdown

[ J
Money and Securities ﬁ@ Employee Dishonesty $250

Other deductibles may apply - & todpolicy.

Prepared
APR 25 2023 ® Copyright, State Farm Mutual Automobile Insurance Company, 2008
CMP-4000 Includes copyrighted material of Insurance Services Office, Inc., with its permission.

006895 Continued on Next Page Page 20of 7



DocuSign Envelope ID: FCCEE562-3C3F-4BFB-8D3F-C06D8A79652E

StateFarm

0209-ST-1-1061

-

@@

RENEWAL DECLARATIONS (CONTINUED)

Oftice Policy for STILLWATER RESOURCES &
Policy Number 96-21-3609-9

SECTI - EXTENSION VERAGE - LIMI S - EACH DESCRIBED

M 6895 —

SES

The coverages and corresponding limits shown below apply separately to each described premises shown in these
Declarations, unless indicated by "See Schedule.” If a coverage does not have a corresponding limit shown below,
but has "Included" indicated, please refer to that policy provision for an explanation of that coverage.

Prepared

APR 25 2023 ® Copyright, State Farm Mutual Automobile Insurance Company, 2008

CMP-4000 Includes copyrighted material of Insurance Services Office, Inc., with its permission.
006896 294 Continued on Reverse Side of Page

E

COVERAGE
Accounts Receivable

On Premises
Off Premises

Back-Up Of Sewer Or Drain

Arson Reward @

Damage To Non-Owned Buildings From Theft, Burglary Or Robberx1 @

Collapse
Debris Removal
Equipment Breakdown

Fire Department Service Charge ﬁ

Fire Extinguisher Systems Recharge Expense

Forgery Or Alteration 0
Glass Expenses ¢ Q
o

Increased Cost Of Construction A ion Costs (applies only when buildings are
insured on a replacement cost b@

Money And Securities Q

Money And Securities (O, Premises)

Money Orders And Counterfeit Money

Newly Acquired Business Personal Property (applies only if this policy provides
Coverage B - Business Personal Property)

Newly Acquired Or Constructed Buildings (applies only if this policy provides
Coverage A - Buildings)

LIMIT OF
INSURANCE

$50,000
$15,000

$5,000
$15,000

Included

Coverage B Limit

25% of covered loss

Included
$5,000
$5,000

$10,000

Included

10%

$5,000
$10,000
$1,000
$100,000

$250,000

Page 3of 7



DocuSign Envelope ID: FCCEE562-3C3F-4BFB-8D3F-CO6D8A79652E
1] M 6895

RENEWAL DECLARATIONS (CONTINUED)
Office Policy for STILL\AVGATEH RESOURCES &

Policy Number -21-3609-9

Ordinance Or Law - Equipment Coverage Included
Outdoor Property $5,000
Personal Effects (applies only to those premises provided Coverage B - Business $5,000
Personal Property)

Personal Property Off Premises $15,000
Pollutant Clean Up And Removal $10,000
Preservation Of Property 30 Days
Property Of Others (applies only to those premises provided Coverage B - Business $2,500

Personal Property)
Signs $2,500

Unauthorized Business Card Use @ $5,000

Valuable Papers And Records
On Premises $50,000
Off Premises $15,000

Water Damage, Other Liquids, Powder Or Molten Material Damaggl @ Included

The coverages and corresponding limits sho % are the most we will pay regardless of the number of
described premises shown in these Decla%

O
N LIMIT OF
COVERAGE

INSURANCE
Dependent Property - Loss &@ne $5,000

Employee Dishonest $10,000
Utility Interruption - Loss QF Income $10,000
Loss Of Income And Extra Expense Actual Loss Sustained - 12 Months

Prepared

APR 25 2023 © Copyright, State Farm Mutual Automobile Insurance Company, 2008

CMP-4000 Includes copyrighted material of Insurance Services Office, Inc,, with its permission.

006896 Continued on Next Page Page 4of 7




DocuSign Envelope ID: FCCEE562-3C3F-4BFB-8D3F-C06D8A79652E

StateFarm M 6895
2
= RENEWAL DECLARATIONS (CONTINUED)
Office Policgefor STILLWATER RESOURCES &
Policy Number 96-21-3609-9
SECTION I - LIABILITY
8
z LIMIT OF
g COVERAGE INSURANCE
- Coverage L - Business Liability $1,000,000
Coverage M - Medical Expenses (Any One Person) $5,000
Damage To Premises Rented To You $300,000
6 LIMIT OF
AGGREGATE LIMITS @ INSURANCE
Products/Completed Operations Aggregate \, Excluded
0 $2,000,000

General Aggregate Q

Each paid claim for Liability Coverage reduces the amount of insuranc
annual period. Please refer to Section Il - Liability in the Coveragg F

a

vide during the applicable
n¢f any attached endorsements.

Your policy consists of these Declarations, the BUS@ERS COVERAGE FORM shown below, and any other

forms and endorsements that apply, including tm@

issuance of this policy.
O

n below as well as those issued subsequent to the

FORM ORS
CMP-4100 Businessa @overage Form
CMP-4561.4 *Polic %ﬁ nt

CMP-4206.2 *A ory Endorsement

FE-6999.3 *Terro nsurance Cov Notice

CMP-4845 Excl Product Comp Operatn Liab

CMP-471341 Excl Testing Consulting E&O

CMP-4819.1 Unautharized Business Card Use

CMP-4706 Back-Up of Sewer or Drain

CMP-4704.1 Dependent Prop Loss of income

CMP-4710 Employee Dishonesty

CMP-4709 Money and Securities

CMP-4703.1 Utility Interruption Loss Incm

CMP-4705.2 Loss of Income & Extra Expnse

Prepared

APR 25 2023 ® Copyright, State Farm Mutual Automobile Insurance Company, 2008

CMP-4000 Includes copyrighted material of Insurance Services Office, Inc., with its permission.
006897 294 Continued on Reverse Side of Page

E

Page 5of 7



DocuSign Envelope ID: FCCEE562-3C3F-4BFB-8D3F-C06D8A79652E

M 6895
RENEWAL DECLARATIONS (CONTINUED)

Office Policy for STILLWATER RESOURCES &
Policy Number 96-21-3609-9

FE-3650 Actual Cash Value Endorsement
CMP-4787 Waiver of Trans Rgt of Recov
CMP-4786 Add! Insd Owners Lessee Sched
FD-6007 Inland Marine Attach Dec

* New Form Attached

SCHED E 1

Interest Type:  Addl Insured-Section ||
Endorsement #: CMP4786

Loan Number: N/A

COLORADQ STATE LAND BOARD

C/O PROCUREMENT

1127 N SHERMAN ST STE 300

DENVER CO 802032398 :

) ‘ y

This policy is issued by the State Farm Fire and Cas&o any.

Q Participating Policy
You are entitled to participate in a distq'putit earnings of the company as determined by our Board of Directors in
accordance with the Company’s Articles pporation, as amended.
al

in Witness Whereof, the State Farmié nd Casualty Company has caused this policy to be sighed by its President and
Secretary at Bloomington, lllinois

Mok olT LppunD
S President
Prepared
APR 25 2023 ® Copyright, State Farm Mutual Automobile Insurance Company, 2008
CMP-4000 Includes copyrighted material of Insurance Services Office, Inc., with its permission.

006897 Continued on Next Page Page 60f 7



DocuSign Envelope ID: FCCEE562-3C3F-4BFB-8D3F-C06D8A79652E R = ) B R

StateFarm M 6895 B

&
RENEWAL DECLARATIONS (CONTINUED)

Office Polic gefor STILLWATER RESOUHCES &
Policy Num 96-21-3609-9

0403-ST-1-1001

NOTICE TO POLICYHOLDER:

For a comprehensive description of coverages and forms, please refer to your policy.
Policy changes requested before the "Date Prepared"’, which appear on this notice, are effective on the Renewal Date
of this policy unless otherwise indicated by a separate endorsement, binder, or amended declarations. Any coverage
forms attached to this notice are also effective on the Renewal Date of this palicy.

Policy changes requested after the "Date Prepared” will be sent to you as an amended decl
endorsement to your policy. Billing for any additional premium for such changes will be m
If, during the past year, you've acquired any valuable property items, made any impro

or have any questions about your insurance coverage, cantact your ‘State Farm age &

Please keep this with your policy.

Your coverage amount...

Itis up to vou to choose the coverage and limits that meet your ngéds. We recommend that you purchase a coverage limit
equal to the estimated replacement cost of your struc re eplacement cost estimates are avallab!e from building contractors

or as an
later date.

to insured property,

and replacement cost appraisers, or, your agent can n estimate from Xactware, Inc*using information you provide
about your structure. We can accept the type of esti oose as long as it prowdes a reasonable level of detail about
your structure. State Farm does not guarantee that ate will be the actual future cost to rebuild your structure. Higher
limits are available at higher premiums. Lower e also available, as long as the amount of coverage meets our
underwriting requirements. We encourage you ically review your coverages and limits with your agent and to notify us
of any changes or additions to your struc;ured

4’\
»&

Prepared
APR 25 2023 © Copyright, State Farm Mutual Automobile Insurance Company, 2008
CMP-4000 Includes copyrighted material of Insurance Services Office, Inc,, with its permission.
006898 294 Page 7of 7

E



DocuSign Envelope ID: FCCEE562-3C3F-4BFB-8D3F-C06D8A79652E

StateFarm  gTATE FARM FIRE AND CASUALTY COMPANY [l
2 A STOCK COMPANY WITH HOME OFFICES IN BLOOMINGTON, iLLiNOIS  INLAND MARINE ATTACHING DECLARATIONS
E%%’ﬁng 01,?”_ 61702-2915 PD“GV Number 96-21-3609-9
Named Insured Polioy Pariod ~_EffactiveDate ~_ Expiration Dato
M-20-0004-FA65 F U 12Monthe ~ AUG72023  AUG 72024
The polgﬁv period be?ms gnd ends at12:01 am standard
STILLWATER RESOURCES & time at the premises location.
INVESTMENTS INC
oy 4551 PRADO DR

BOULDER CO 80303-9633

0509-ST-1-1001

ATTACHING INLAND MARINE

Automatic Renewal - If the policy parlo_d is shown as 12 months , this policy will be renewed automatically subject to the premiums, rules and
forms in effect for each succeeding policy period. If this policy is terminated, we will give you and the Mortgagee/Lienholder written notice in
compliance with the policy provisions or as required by law.

Annual Policy Premium Included

The above Premium Amountis included in the Policy Premium shown on the Declaraﬁons.&

Your policy consists of these Declarations, the INLAND MARINE CONDITI hown below, and any other forms and endorsements that
apply, including those shown below as well as those issued subsequnt to the issuance of this policy.

o
Forms, Options, and Endorsemants 0
°
FE-8739 Inland Marine Con t%,
FE-8743.1 Inland Marine C ter Prop
See Reverse for Schedule Page with Limits
Prepared
APR 25 2023 @ Copyright, State Farm Mutual Automobile Insurance Company, 2008
FD-8007 Includes copyrighted material of Insurance Services Dffice, Inc., with its permission,

006899
530-586 4.2 06-31-2011 {01fi232c)



DocusSign Envelope ID: FCCEE562-3C3F-4BFB-8D3F-CO06D8A79652E

AL M 6895
ATTACHING INLAND MARINE SCHEDULE PAGE
ATTACHING INLAND MARINE
ENDORSEMENT LIMIT OF DEDUCTIBLE ANNUAL
NUMBER COVERAGE INSURANCE AMOUNT PREMIUM
FE-8743.1 Inland Marine Computer Prop $ 25,000 $ 500 Included
Loss of Income and Exira Expense $ 25,000 Included

OTHER LIMITS AND EXCLUSIONS MAY APPLY - REFER TO YOUR POLICY

Prepared
APR 25 2023 ® Copyright, State Farm Mutual Automobile Insurance Company, 2008
FD-6007 Includes copyrighted material of Insurance Services Office, Inc,, with its permission.

006899

530-606 2.2 05-31-2011 [01£3233c)



CON-2025-0687

EXHIBIT B-1

STILLWATER’S UPDATED CERTIFICATE OF INSURANCE



CERTIFICATE OF REAL ESTATE LICENSEE ERRORS AND OMISSIONS INSURANCE
Insurance Company: Continental Casualty Company, a CNA insurance company (Continental)
Producer: Rice Insurance Services Center (RISC), A Division of Accretive Specialty Insurance Solutions, LLC
4211 Norbourne Boulevard, Louisville, Kentucky 40207-4048
Phone: (800) 637-7319 Fax: (502) 897-7174

Walraven Ketellapper
4551 Prado Dr
Boulder, CO 80303

THIS CERTIFICATE OF INSURANCE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE
CERTIFICATE HOLDER OTHER THAN THOSE SET FORTH IN THE POLICY AND ANY ENDORSEMENTS ISSUED TO THE LICENSEE. THIS
CERTIFICATE DOES NOT AMEND, EXTEND, OR ALTER THE COVERAGE AFFORDED BY THE INSURANCE POLICY REFERENCED
HEREIN.

This is to certify that the following Licensee is insured, as stated below, through the group errors and omissions insurance policy issued to the
Colorado Real Estate Commission:

Insured: Walraven Ketellapper
Real Estate License Number: CO : 1259165- ER
(if applicable)

Policy Number: 25 EO 0022CO

Individual Policy Period: 02/09/2025 to 01/01/2026 *
Limits of Liability: $100,000 per claim / $300,000 aggregate**
Deductibles: Damage Deductible: $1,000
Claim Expenses Deductible: $0
This policy is a claims-made-and-reported policy. It only applies to Claims that are made and reported during the Individual Policy Period or
any applicable Extended Reporting Period. To protect the Insured’s interest and preserve any available coverage, it is essential to report claims

timely in accordance with the policy provisions.

You may obtain a copy of the group policy online at www.risceo.com. You may also obtain copies of the group policy and any optional
endorsements purchased by calling us at (800) 637-7319, ext 1.

- T . S 02/09/2025

Authorized Representative Date Generated

*If this policy is cancelled prior to the expiration date indicated, notice will be delivered in accordance with the policy provisions.
**Limits of liability may have been reduced by payments on claims.

Date of Enroliment: 02/09/2025

Policy Number: 25 EO 0022CO
Insured Name: Walraven Ketellapper Effective: 02/09/2025 to 01/01/2026



CERTIFICATE OF REAL ESTATE LICENSEE ERRORS AND OMISSIONS INSURANCE
Insurance Company: Continental Casualty Company, a CNA insurance company (Continental)
Producer: Rice Insurance Services Center (RISC), A Division of Accretive Specialty Insurance Solutions, LLC
4211 Norbourne Boulevard, Louisville, Kentucky 40207-4048
Phone: (800) 637-7319 Fax: (502) 897-7174

Stillwater Resources & Investments, Inc
4551 Prado Dr
Boulder, CO 80303

THIS CERTIFICATE OF INSURANCE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE
CERTIFICATE HOLDER OTHER THAN THOSE SET FORTH IN THE POLICY AND ANY ENDORSEMENTS ISSUED TO THE LICENSEE. THIS
CERTIFICATE DOES NOT AMEND, EXTEND, OR ALTER THE COVERAGE AFFORDED BY THE INSURANCE POLICY REFERENCED
HEREIN.

This is to certify that the following Licensee is insured, as stated below, through the group errors and omissions insurance policy issued to the
Colorado Real Estate Commission:

Insured: Stillwater Resources & Investments, Inc
Real Estate License Number: CO : 83160-EC

(if applicable)

Policy Number: 25 EO 0022CO

Individual Policy Period: 02/09/2025 to 01/01/2026 *
Limits of Liability: $100,000 per claim / $300,000 aggregate**
Deductibles: Damage Deductible: $1,000
Claim Expenses Deductible: $0
This policy is a claims-made-and-reported policy. It only applies to Claims that are made and reported during the Individual Policy Period or
any applicable Extended Reporting Period. To protect the Insured’s interest and preserve any available coverage, it is essential to report claims

timely in accordance with the policy provisions.

You may obtain a copy of the group policy online at www.risceo.com. You may also obtain copies of the group policy and any optional
endorsements purchased by calling us at (800) 637-7319, ext 1.

- T . S 02/09/2025

Authorized Representative Date Generated

*If this policy is cancelled prior to the expiration date indicated, notice will be delivered in accordance with the policy provisions.
**Limits of liability may have been reduced by payments on claims.

Date of Enroliment: 02/09/2025

Policy Number: 25 EO 0022CO
Insured Name: Stillwater Resources & Investments, Inc Effective: 02/09/2025 to 01/01/2026



Provided with Migrated Renewal Declarations

State Farm Insurance

PO Box 2915

Bloomington, IL 61702-2915 & StatEFar m

State Farm Fire and Casualty Company

STILLWATER RESOURCES & INVESTM A stock company with home offices in Bloomington, lllinois
4551 PRADO DR
BOULDER CO 80303-9633

Your State Farm Agent

Paul Walden
1650 38th Street Suite 205E

Boulder CO 80301-2621
Bus: 303-447-2048
Email: paul.walden.vacti9@statefarm.com

Renewal Declarations

Policy number: 96-AP-J753-3 Effective date: August 7, 2025

Policy period: 12 months Expiration date: August 7, 2026
The policy period begins and ends at 12:01 am standard time at the premises location.

OFFICE POLICY

Automatic renewal - If the State Farm® policy period is shown as 12 months, this policy will be renewed automatically subject to the
premiums, rules and forms in effect for each succeeding policy period. If this policy is terminated, we will give you and the
Mortgagee/Lienholder written notice in compliance with the policy provisions or as required by law.

NAMED INSURED

STILLWATER RESOURCES & INVESTM

ENTITY

Corporation

POLICY PREMIUM

This is not a bill. If an amount is due, then a separate statement will be sent prior to the due date. The premium(s) shown below is the 12 months
premium(s) for the characteristics of the policy as described in this Declarations.

Premium: $258.00

Disaster Mitigation: $2.00

Total Premium: $260.00

Discounts applied:

Business Experience Rating Renewal Discount
Years in Business Business in Residence Premises
IMPORTANT MESSAGE(S)

Notice - Information concerning changes in your policy language is included. Please call your agent if you have any questions.

Policy number: 96-AP-J753-3 Page 10f5

© Copyright, State Farm Mutual Automobile Insurance Company, 2008
CMP Dec CO.1

CMP-4000 1009178 2019 152395 219 05-17-2025



Provided with Migrated Renewal Declarations

oo StateFarm

SECTION | - PROPERTY SCHEDULE

Location Location of described premises Limit of Insurance* Limit of Insurance* Seasonal Increase -
number Coverage A - Coverage B - Business Business Personal Property
Buildings Personal Property
001 4551 PRADO DR No Coverage $2,500 25%
BOULDER CO 80303-9633

* As of the effective date of this policy, the Limit of Insurance as shown includes any increase in the limit due to Inflation Coverage.

SECTION | - INFLATION COVERAGE INDEX(ES)

Cov A - Inflation Coverage Index: N/A
Cov B - Consumer Price Index: 319.8

SECTION | - DEDUCTIBLES

BASIC DEDUCTIBLE $500
SPECIAL DEDUCTIBLES:

Employee Dishonesty: $250
Equipment Breakdown: $500
Money and Securities: $250

Other deductibles may apply - refer to policy.

SECTION | - EXTENSIONS OF COVERAGE - LIMIT OF INSURANCE - EACH DESCRIBED PREMISES

The coverages and corresponding limits shown below apply separately to each described premises shown in these Declarations,
unless indicated by “See schedule”. If a coverage does not have a corresponding limit shown below, but has “Included” indicated,
refer to that policy provision for an explanation of that coverage.

Coverage Limit of Insurance

Accounts Receivable

On Premises $50,000

Off Premises $15,000
Arson Reward $5,000
Back-up of Sewer or Drain $15,000
Collapse Included
Damage to Non-owned Buildings from Theft, Burglary or Robbery Coverage B Limit
Debris Removal 25% of covered loss
Equipment Breakdown Included
Fire Department Service Charge $5,000
Fire Extinguisher Systems Recharge Expense $5,000
Forgery or Alteration $10,000
Glass Expenses Included

Increased Cost of Construction and Demolition Costs (applies only when buildings are insuredona ~ 10%
replacement cost basis)

Policy number: 96-AP-J753-3 Page 20of 5
© Copyright, State Farm Mutual Automobile Insurance Company, 2008

CMP-4000



Provided with Migrated Renewal Declarations

oo StateFarm

Coverage Limit of Insurance

Money Orders and Counterfeit Money $1,000

Money and Securities

On Premises $10,000

Off Premises $5,000

Newly Acquired Business Personal Property (applies only if this policy provides Coverage B - Business $100,000
Personal Property)

Newly Acquired or Constructed Buildings (applies only if this policy provides Coverage A - Buildings) ~ $250,000

Ordinance or Law - Equipment Coverage Included

Outdoor Property $5,000

Personal Effects (applies only to those premises provided Coverage B - Business Personal Property) ~ $5,000

Personal Property Off Premises $15,000
Pollutant Clean Up and Removal $10,000
Preservation of Property 30 days
Property of Others (applies only to those premises provided Coverage B - Business Personal $2,500
Property)

Signs $2,500
Unauthorized Business Card Use $5,000

Valuable Papers and Records

On Premises $50,000
Off Premises $15,000
Water Damage, Other Liquids, Powder or Molten Material Damage Included

SECTION I - EXTENSIONS OF COVERAGE - LIMIT OF INSURANCE - PER POLICY
The coverages and corresponding limits shown below are the most we will pay regardless of the number of described premises shown

in these Declarations.

Coverage Limit of Insurance
Dependent Property - Loss of Income $5,000
Employee Dishonesty $10,000

Loss of Income and Extra Expense

12 Months Actual Loss Sustained

Utility Interruption - Loss of Income

$10,000

Policy number: 96-AP-J753-3

Page 3of 5

© Copyright, State Farm Mutual Automobile Insurance Company, 2008

CMP-4000



Provided with Migrated Renewal Declarations

oo StateFarm

SECTION II - LOCATION SCHEDULE

Location Location of described premises
number
001 4551 PRADO DR

BOULDER CO 80303-9633

SECTION Il - LIABILITY

Coverage Limit of Insurance
Coverage L - Business Liability Per Occurrence $1,000,000

Coverage M - Medical Expenses $5,000 Any One Person
Damage to Premises Rented to You $300,000

Aggregate Limits Limit of Insurance
General Aggregate $2,000,000
Products/Completed Operations Liability-Annual Aggregate Excluded

Each paid claim for Liability Coverage reduces the amount of insurance we provide during the applicable annual period. Please refer to Section Il -
Liability in the Coverage Form and any attached endorsements.

Your policy consists of these Declarations, the BUSINESSOWNERS COVERAGE FORM shown below, and any other forms and endorsements that
apply, including those shown below as well as those issued subsequent to the issuance of this policy.

FORMS AND ENDORSEMENTS
CMP-4100 Businessowners Coverage Form
CMP-4206.2 Amendatory Endorsement (Colorado)
*  CMP-4532 Exclusion - Cyber Incident
*  CMP-4536 Additional Insured - Owners, Lessees or Contractors (Scheduled)

*  CMP-4561.5 Policy Endorsement
CMP-4703.1 Utility Interruption - Loss of Income
CMP-4704.1 Dependent Property - Loss of Income
CMP-4705.2 Loss of Income and Extra Expense

CMP-4706 Back-up of Sewer or Drain
CMP-4709 Money and Securities
CMP-4710 Employee Dishonesty
CMP-4713.1 Exclusion - Testing or Consulting Errors and Omissions

*  CMP-4785.1 Additional Insured - Owners, Lessees or Contractors (Blanket)
CMP-4787 Waiver of Transfer of Rights of Recovery Against Others To Us
CMP-4819.1 Unauthorized Business Card Use
CMP-4845 Exclusion - Products - Completed Operations Hazard
FD-6007 Inland Marine Attaching Declarations
FE-3650 Actual Cash Value Endorsement
FE-6999.3 Policyholder Disclosure Notice of Terrorism Insurance Coverage

*New Form Attached
Policy number: 96-AP-J753-3 Page 4 of 5

© Copyright, State Farm Mutual Automobile Insurance Company, 2008

CMP-4000



Provided with Migrated Renewal Declarations

oo StateFarm

SCHEDULE OF ADDITIONAL INTEREST(S)

Interest type: Owners, Lessees, or Contractors (Schedul
Endorsement number: CMP-4536
Loan number: N/A

COLORADO STATE LAND BOARD

1127 N Sherman St

Ste 300

Denver CO 80203-2398

FULL NAMED INSURED
Named Insured: STILLWATER RESOURCES & INVESTMENTS INC

This policy is issued by the State Farm Fire and Casualty Company.

PARTICIPATING POLICY

You are entitled to participate in a distribution of the earnings of the company as determined by our Board of Directors in accordance
with the Company's Articles of Incorporation, as amended.

In Witness Whereof, the State Farm Fire and Casualty Company has caused this policy to be signed by its President and Secretary at
Bloomington, lllinois.

President Secretary

OTHER MESSAGE(S)

NOTICE TO POLICYHOLDER:
For a comprehensive description of coverage and forms, please refer to your policy.

Policy changes requested before the "Date Prepared", which appear on this notice, are effective on the Renewal Date of this policy
unless otherwise indicated by a separate endorsement, binder, or amended declarations. Any coverage forms attached to this notice
are also effective on the Renewal Date of this policy.

Policy changes requested after the "Date Prepared" will be sent to you as an amended declarations or as an endorsement to your
policy. Billing for any additional premium for such changes will be mailed at a later date.

If, during the past year, you've acquired any valuable property items, made any improvements to insured property, or have any
questions about your insurance coverage, contact your State Farm agent.

Please keep this with your policy.
Your coverage amount....

It is up to you to choose the coverage and limits that meet your needs. We recommend that you purchase a coverage limit equal to
the estimated replacement cost of your structure. Replacement cost estimates are available from building contractors and
replacement cost appraisers, or, your agent can provide an estimate from Xactware, Inc. using information you provide about your
structure. State Farm does not guarantee that any estimate will be the actual future cost to rebuild your structure. Higher limits are
available at higher premiums. Lower limits are also available, as long as the amount of coverage meets our underwriting
requirements. We encourage you to periodically review your coverages and limits with your agent and to notify us of any changes or
additions to your structure.

Policy number: 96-AP-J753-3 Page 50f 5
© Copyright, State Farm Mutual Automobile Insurance Company, 2008

CMP-4000



	FIRST AMENDMENT TO
	(Water Rights Brokerage Agreement - CRW)
	RECITALS:
	TERMS:
	ATTACHED EXHIBITS:
	To evidence their assent to this First Amendment and its exhibits, the Parties hereby execute and deliver this First Amendment as of the Effective Date.
	EXHIBIT A-1
	EXHIBIT B-1




